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Advance release calendar of the Bank of Russia’s data according
to the requirements of the IMF Special Data Dissemination Standard (SDDS)

Release date in February — May 2007
(The period (or date) to which data to be released
relate is shown in parentheses)

February March April May
Financial sector

1. Analytical accounts of banking sector — currency in circulation
(MO), money supply (monetary survey methodology), domestic 28.02.2007 | 30.03.2007 | 28.04.2007 | 31.05.2007
credit (broken down by resident sectors) and net foreign assets, (01.2007) (02.2007) (03.2007) (04.2007)
end of period'

2. Analytical accounts of the central bank — reserve money, general
and households, claims on credit institutions and net foreign assets, (01.2007) (02.2007) (03.2007) (04.2007)
end of period’

Interest rates of Central Bank of Russia

3.1. Refinancing rate

The next day after being fixed
by the Board of Directors of Bank of Russia

3.2. Interest rates of the Bank of Russia liquidity providing operations

3.2.1. Lombard auction rates

as operations carrying out

3.2.2. Repo rate

as operations carrying out

3.8. Interest rates of the Bank of Russia liquidity absorbing operations

3.3.1. Fixed-term deposit rates

daily

3.3.2. Deposit auction rates

as operations carrying out

3.3.3. CBR bonds rate

as operations carrying out

4. Interest rates on Government Securities daily
5. Money market rates daily
6. Stock market (MICEX and RTS share price indices) 12.02.2007 | 12.03.2007 | 10.04.2007 | 14.05.2007
(01.2007) (02.2007) (03.2007) (04.2007)
External sector
7. Balance of payments: exports and imports of goods (FOB),
exports and imports of services, investment income,
compensation of employees, current transfers, capital transfers, 30.03.2007
direct investment, portfolio investment, financial derivatives, (Q4. 2006)
other investment, reserve assets, net errors and omissions,
for the reporting quarter, year
8. Total volume of official reserve assets, at end of workweek weekly, on Thursday
9. International reserves: monetary gold, foreign exchange, Special 7.02.2007 | 7.03.2007 | 6.04.2007 | 7.05.2007
Drawing Rights (SDRs), reserve position in the IMF, end of period (01.2007) (02.2007) (03.2007) (04.2007)
10. International reserves and foreign currency liquidity — Russia, 20.02.2007 | 20.08.2007 | 20.04.2007 | 18.05.2007
end of period (01.2007) (02.2007) (038.2007) (04.2007)
11. Merchandise trade for reporting month 9.02.2007 | 14.03.2007 | 11.04.2007 | 11.05.2007
(according to the balance of payments methodology) (12.2006) (01.2007) (02.2007) (03.2007)
12. International investment position of Russia — direct investment, 29.06.2007
portfolio investment, other investment, reserve assets — o
for sector’s economy, for year, end of period (2006)
Ys year, p
13. International investment position of the banking sector of Russia —
direct investment, portfolio investment, other investment, 30.03.2007
) (Q4. 2006)
end of reporting quarter
14. External debt of the Russian Federation (vis-a-vis nonresidents), 30.03.2007
end of period (Q4. 2006)
15. External debt of the Russian Federation in domestic 30.03.2007
and foreign currencies, end of period (Q4. 2006)
16. External debt of the Russian Federation by maturity, 30.03.2007
end of period (Q4. 2006)
17. Official US dollar/ruble rate daily

' Preliminary data publication date.

The Central Bank of Russia disseminates data on the above-mentioned categories on the Bank of Russia Internet website — section
IMF Special data dissemination standard (SDDS) (http://www.cbr.ru/datas_standart/).
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The Bulletin of Banking Statistics on the Internet is available on the Bank of Russia Internet website http://www.cbr.ru.
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1. MAJOR MACROECONOMIC AND MONETARY INDICATORS

Table 1.1

Macroeconomic Indicators

Gross domestic product (GDP)' at market prices, total, Real volume of GDP percentage
billion of rubles against the previous year’s relevant period
2004 16,966.4 107.2
2005 21,598.0 106.4
2004
Qi 3,481.3 107.2
Q2 3,943.2 107.9
Q3 4,604.3 107.2
Q4 4,937.6 106.7
2005
Qi 4,399.6 105.0
Q2 5,029.4 105.7
Q3 5,855.9 106.6
Q4 6,313.1 107.9
2006
Qi 5,722.3 105.5
Q2 6,343.0 107.4
Q3 7,223.8 106.5
Production and Services Index of the key types of Consumer price index
economic activity as % of previous year’s relevant period as % of previous December
2005 105.2 110.9
2006 106.1 109.7
2005
Q1 103.3 105.32
Q2 104.1 102.62
Q3 105.7 100.62
Q4 107.4 102.12
December 108.8 110.9
2006
Qi 104.8 105.02
Q2 107.2 101.12
Q3 105.2 101.02
Q4 106.9 101.72
January 105.1 102.4
February 103.1 104.1
March 105.9 105.0
April 106.5 105.4
May 110.1 105.9
June 105.3 106.2
July 104.9 106.9
August 105.3 107.1
September 105.5 107.2
October 108.8 107.5
November 106.5 108.2
December 105.6 109.0

" Quarterly and monthly indicators of GDP — estimates.

2 As % of previous period.
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Table 1.6
External Debt of the Russian Federation
(vis-a-vis Nonresidents)
(USD Bin.)
31.12.2005 31.03.2006 30.06.2006 30.09.2006
Total 257.4 273.5 288.4 268.6
General Government 71.3 69.7 66.7 45.7
Federal Government 70.1 68.5 65.9 44.7
New Russian Debt 35.7 34.5 32.3 33.1
Multilateral creditors 5.6 5.5 5.4 5.3
IBRD 5.1 4.9 4.9 4.7
Other 0.5 0.5 0.5 0.6
Other creditors (including Paris Club credits) 3.0 2.9 2.8 2.7
Foreign currency bonds 26.7 25.8 23.7 24.2
Eurobonds related to London Club debt restructuring 19.0 18.3 17.6 18.1
e Sy oo
OFZs 0.0 0.0 0.1 0.5
Other 0.3 0.3 0.3 0.3
Debt of the former USSR 34.5 34.0 33.6 11.6
Paris Club member countries 22.2 21.8 22.4 0.6
Debt owed to former socialist countries 2.2 2.1 2.1 2.0
Other official creditors 3.5 3.5 3.5 3.5
MinFin Foreign Currency Bonds (Series lll, IV, and V) 2.0 1.9 2.0 1.9
Other 4.6 4.7 3.6 3.6
Local Government 1.2 1.2 0.8 0.9
Loans 0.9 0.9 0.5 0.5
Ruble denominated bonds 0.3 0.3 0.3 0.4
Monetary Authorities 11.0 16.6 12.5 9.0
Loans 10.2 15.6 11.4 7.9
Currency and deposits 0.8 1.0 1.1 1.1
Banks (excluding equity capital) 50.1 57.2 66.7 78.5
Debit liabilities to direct investors 0.2 0.2 0.3 0.4
Loans 34.5 BSOS 44.9 53.4
Deposits 12.4 13.5 17.1 19.9
Debt securities 1.8 2.1 2.6 3.0
Other 1.2 1.6 1.8 1.8
Other sectors (excluding equity capital) 125.0 130.0 142.5 1855
Debt liabilities to direct investors 12.3 12.9 19.1 15.5
Loans 98.7 101.2 106.2 102.5
Debt securities 12.3 14.4 13.4 14.2
Financial leases 1.3 1.4 1.6 2.1
Other 0.3 0.1 2.1 1.1
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Table 1.7
External Debt of the Russian Federation
in Domestic and Foreign Currencies
(according to the IMF Special Data Dissemination Standard)
(USD Bin.)
31.12.2005 31.03.2006 30.06.2006 30.09.2006
Total 257.4 273.5 288.4 268.6
Foreign Currency 227.3 240.2 245.1 2241
Domestic Currency 30.1 33.3 43.3 44.5
General Government 71.3 69.7 66.7 45.7
Foreign Currency 71.0 69.4 66.3 44.7
Domestic Currency 0.3 0.3 0.4 1.0
Monetary Authorities 11.0 16.6 12.5 9.0
Foreign Currency 10.2 15.6 11.4 7.9
Domestic Currency 0.8 1.0 1.1 1.1

Banks (excluding equity capital and debt

liabilities to direct investors) 49.9 57.0 66.4 78.1
Foreign Currency 46.4 53.0 60.2 67.3
Domestic Currency 3.6 4.0 6.1 10.8

Other sectors (excluding equity

capital and debt liabilities to direct investors) il Loy fles [
Foreign Currency 91.9 93.8 98.1 94.5
Domestic Currency 20.7 23.3 25.2 259

Banks and other sectors — 12.5 13.1 19.4 15.9

debt liabilities to direct investors
Foreign Currency 7.8 8.4 9.1 9.7
Domestic Currency 4.7 4.8 10.4 6.2
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Table 1.8
External Debt of the Russian Federation by Maturity
(according to the IMF Special Data Dissemination Standard)
(USD Bin.)
31.12.2005 31.03.2006 30.06.2006 30.09.2006
Total Liabilities 257.4 273.5 288.4 268.6
Short-term 43.7 53.5 52.7 54.8
Long-term 213.7 219.9 235.7 213.8
General Government 71.3 69.7 66.7 45.7
Short-term 6.7 6.7 4.4 4.4
Debt securities 0.0 0.0 0.0 0.0
Current accounts and deposits 0.0 0.0 0.0 0.0
Other liabilities 6.7 6.7 4.3 4.4
Arrears 6.7 6.7 4.3 4.4
Long-term 64.6 63.0 62.4 41.3
Debt securities 29.0 28.1 26.2 271
Loans 35.6 34.9 36.1 14.1
Other liabilities 0.0 0.0 0.0 0.0
Monetary Authorities 11.0 16.6 12.5 9.0
Short-term 11.0 16.6 12.5 9.0
Loans 10.2 15.6 11.4 7.9
Currency and deposits 0.8 1.0 1.1 1.1
B g ety captal and cebt
Short-term 20.3 23.7 27.5 32.7
Debt securities 1.2 1.3 1.6 1.5
Loans 8.2 10.5 11.6 15.8
Current accounts and deposits 9.9 10.6 12.8 13.8
Other liabilities 1.0 1.3 1.6 1.6
Arrears 0.0 0.0 0.0 0.0
Other 1.0 1.3 1.5 1.6
Long-term 29.7 33.3 38.9 45.4
Debt securities 0.6 0.8 0.9 1.4
Loans 26.4 29.4 33.3 37.7
Deposits 2.5 2.9 4.3 6.0
Other liabilities 0.2 0.2 0.3 0.3
g;gﬁ;Is:zzloasel()i)l(icall;li(:ilt?gset(cl)u:i‘:’ect investors) Ul ezl = T
Short-term 5.8 6.5 8.3 8.7
Loans 5.6 6.4 6.2 7.6
Other liabilities 0.3 0.1 2.1 1.1
Long-term 106.8 110.6 115.0 111.2
Debt securities 12.3 14.4 13.4 14.2
Loans 94.5 96.1 101.7 97.0
gzgﬁ:;ﬁt?;:ig sd?:«:g:sin;estors 12.5 13.1 19.4 15.9
Banks 0.2 0.2 0.3 0.4
Other sectors 12.3 12.9 19.1 15.5
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Table 1.13
International Reserves Assets of the Russian Federation
(USD million)
Official reserve Of which:
assets foreign currency SDRs IMF reserve gold’ other reserve
reserves position assets
2003
31.12 76,938 63,134 1 2 3,763 10,038
2004
31.01 83,990 66,364 0 2 3,763 13,860
29.02 86,318 68,987 1 2 3,760 13,568
31.08 83,398 68,723 1 2 3,760 10,913
30.04 82,664 69,211 25 2 3,760 9,666
31.05 85,612 71,225 2 3,763 10,622
30.06 88,226 69,460 2 3,763 15,000
31.07 88,610 68,169 30 2 3,753 16,656
31.08 88,702 66,976 3 3,754 17,969
30.09 95,082 75,127 3 3,754 16,199
31.10 107,338 86,668 1 3 3,730 16,935
30.11 117,434 96,832 1 3 3,731 16,867
31.12 124,541 103,742 1 3 3,732 17,063
2005
31.01 124,927 103,766 30 3 3,728 17,400
28.02 134,153 108,375 2 3 3,727 22,046
31.03 137,381 108,630 2 3 3,730 25,016
30.04 144,255 113,386 2 3 3,731 27,133
31.05 147,360 111,643 2 3 3373il 31,980
30.06 151,578 113,532 6 3 3,802 34,236
31.07 144,624 106,806 6 48 3,729 34,036
31.08 149,754 112,033 6 48 3,729 33,939
30.09 159,560 120,304 6 48 3,730 35,473
31.10 164,971 122,757 6 123 3,730 38,356
30.11 168,396 124,858 6 121 3,730 39,681
31.12 182,240 137,003 6 196 6,349 38,687
2006
31.01 188,451 138,155 6 198 7,050 43,042
28.02 195,931 140,688 6 197 6,881 48,159
31.03 205,881 143,067 6 198 7,205 55,405
30.04 226,413 153,291 7 202 7,892 65,021
31.05 247,343 181,106 7 205 8,072 57,953
30.06 250,561 184,910 7 228 7,386 58,029
31.07 265,699 197,133 7 229 7,840 60,490
31.08 259,862 182,801 7 230 7,677 69,146
30.09 266,197 181,060 7 228 7,492 77,410
31.10 272,543 187,621 7 228 7,586 77,100
30.11 289,042 198,976 7 233 8,072 81,754
31.12 303,732 214,748 7 284 8,164 80,529

' Starting from the end of December 2005, monetary gold is valued at current quotations fixed by the Bank of Russia. Prior to the
end of December 2005, monetary gold was valued at the rate of US$300 per troy ounce.



BULLETIN OF BANKING STATISTICS Ne 1 (164)

34
Table 1.14
International Reserves and Foreign Currency Liquidity — Russia
I. Official reserve assets and other foreign currency assets
(approximate market value)
(USD million)
31.12.2006
1. Official reserve assets 303,732.4
1.1. Foreign currency reserves (in convertible foreign currencies) 214,747.8
Securities 105,063.6
of which: issuer headquartered in reporting country but located abroad —
total currency and deposits (including gold deposits) with: 109,684.2
other national central banks 405.3
banks headquartered in the reporting country =
of which: located abroad -
banks headquartered outside the reporting country 109,278.9
of which: located in the reporting country —
1.2. IMF reserve position 283.8
1.3. SDRs 7.1
1.4. Gold (is valued at current quotations of the Bank of Russia) 8,164.4
volume in millions of fine troy ounces 12.9
1.5. Other reserve assets (specify) 80,529.2
financial derivatives -
loans to nonbank nonresidents —
other 80,529.2
2. Other foreign currency assets (specify) 866.2
2.1. Securities not included in official reserve assets —
2.2. Deposits not included in official reserve assets 866.2

2.3. Loans not included in official reserve assets

2.4. Financial derivatives not included in official reserve assets
2.5. Gold not included in official reserve assets

2.6. Other
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Cont.
Il. Predetermined short-term net drains on foreign currency assets
(nominal value)
(USD million)
Maturity breakdown (residual maturity)
Total more than more than
up to 1 month | 1 month and | 3 months and
up to 3 months| upto 1 year
1. Foreign currency loans, securities, and deposits —8,273.5 —272.8 —1,623.1 —6,377.6
outflows (—), principal —5,665.9 —160.4 —697.2 —4,808.4
outflows (—), interest —3,210.7 —227.0 —981.9 —2,001.9
inflows (+), principal 445.3 101.3 32.8 311.3
inflows (+), interest 157.8 13.3 23.1 121.4

2. Aggregate short and long positions in forwards and futures
in foreign currencies vis-a-vis the domestic currency
(including the forward leg of currency swaps)

short positions (—)
long positions (+)
3. Other (specify)
outflows related to repos (—)
inflows related to reverse repos (+)
trade credit (—)
trade credit (+)
other accounts payable (—)

other accounts receivable (+)
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Cont.
lll. Contingent short-term net drains on foreign currency assets
(nominal value)
(USD million)
Maturity breakdown (residual maturity)
Total more than more than
up to 1 month| 1 month and |3 months and
up to 3 months | up to 1 year
1. Contingent liabilities in foreign currency —6.7 = = —6.7
Collateral guarantees on debt falling due within 1 year — — — —
Other contingent liabilities —6.7 — — —6.7

2. Foreign currency securities issued with embedded options
(puttable bonds)

3.1. Undrawn, unconditional credit lines provided by:

3.1.1. Other national monetary authorities, BIS, IMF,
and other international organizations

other national monetary authorities (+)
BIS (+)
IMF (+)

3.1.2. With banks and other financial institutions headquartered
in the reporting country (+)

3.1.8. With banks and other financial institutions headquartered
outside the reporting country (+)

3.2. Undrawn, unconditional credit lines provided to:

3.2.1. Other national monetary authorities, BIS, IMF,
and other international organizations

other national monetary authorities (—)

BIS (—)

IMF (—)
3.2.2. Banks and other financial institutions headquartered
in reporting country (—)

3.2.3. Banks and other financial institutions headquartered
outside the reporting country (—)

4. Aggregate short and long positions of options in foreign
currencies vis-a-vis the domestic currency

Short positions
Bought puts
Written calls

Long positions
Bought calls
Written puts

PRO MEMORIA: In-the-money options

At current exchange rate
Short position
Long position

+5% (depreciation of 5%)
Short position
Long position

—5% (appreciation of 5%)
Short position
Long position

+10% (depreciation of 10%)
Short position
Long position

—10% (appreciation of 10%)
Short position
Long position

Other (specify)
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End

(USD million)

31.12.2006

1. To be reported with standard periodicity and timeliness:
1.1. Short-term domestic currency debt indexed to the exchange rate

1.2. Financial instruments denominated in foreign currency and settled by other means
(e.g., in domestic currency)

nondeliverable forwards
short positions
long positions

other instruments

—_

.3. Pledged assets
included in reserve assets

included in other foreign currency assets

—

.4. Securities lent and on repo

lent or repoed and included in Section |

lent or repoed but not included in Section |
borrowed or acquired and included in Section |
borrowed or acquired but not included in Section I'

—_

.5. Financial derivative assets (net, marked to market)
forwards

futures

swaps

options

other

1.6. Derivatives (forward, futures, or options contracts) that have a residual maturity greater than one year,
which are subject to margin calls

aggregate short and long positions in forwards and futures in foreign currencies
vis-a-vis the domestic currency (including the forward leg of currency swaps)

short positions (—)
long positions (+)
aggregate short and long positions of options in foreign currencies vis-a-vis the domestic currency
short positions
bought puts
written calls
long positions
bought calls
written puts
2. To be disclosed less frequently:
currency composition of reserves (by groups of currencies)
currencies in SDR basket?
currencies not in SDR basket

by individual currencies (optional)

76,379.2

—2,992.2

79,371.4

303,732.4
303,732.4

' Securities are presented at face value.

2 Additionally included are gold, SDRs and IMF reserve position.
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Table 2.2
Refinancing Rate
Period %
11.11.1997 — 1.02.1998 28.0
2.02.1998 — 16.02.1998 42.0
17.02.1998 — 1.03.1998 39.0
2.03.1998 — 15.03.1998 36.0
16.03.1998 — 18.05.1998 30.0
19.05.1998 — 26.05.1998 50.0
27.05.1998 — 4.06.1998 150.0
5.06.1998 — 28.06.1998 60.0
29.06.1998 — 23.07.1998 80.0
24.07.1998 — 9.06.1999 60.0
10.06.1999 — 23.01.2000 55.0
24.01.2000 — 6.03.2000 45.0
7.03.2000 — 20.03.2000 38.0
21.03.2000 — 9.07.2000 33.0
10.07.2000 — 3.11.2000 28.0
4.11.2000 — 8.04.2002 25.0
9.04.2002 — 6.08.2002 23.0
7.08.2002 — 16.02.2003 21.0
17.02.2003 — 20.06.2003 18.0
21.06.2003 — 14.01.2004 16.0
15.01.2004 — 14.06.2004 14.0
15.06.2004 — 25.12.2005 13.0
26.12.2005 — 25.06.2006 12.0
26.06.2006 — 22.10.2006 11.5
23.10.2006 — 28.01.2007 11.0
29.01.2007 — 10.5
Table 2.3
Required Reserves Ratios
(percent)
For funds borrowed On pers_onal For funds For funds For funds For funds
Date from non-resident _deposns bo_rro_w_ed from borrowec_j _fror_n borrowed_f_rom b_orr_oyved frqm
banks in rubles |r_1d|V|duaIs Iegf’:ll entities in Iegal entities |n(_j|V|duaIs in
in Sberbank in rubles foreign currency in rubles foreign currency
1.02.1998 —23.08.1998 — 8 11
24.08.1998 —31.08.1998 — 7 10
1.09.1998 —30.11.1998 — 5 10
1.12.1998 —18.03.1999 — 5
19.03.1999—9.06.1999 = 5 7
10.06.1999 —31.12.1999 — 5.5 8.5
1.01.2000—31.03.2004 — 10
1.04.2004 —14.06.2004 — 9
15.06.2004 —7.07.2004 — 7

Required reserve ratio
on credit institutions’
liabilities
to non-resident banks
in rubles and foreign
currency

Required reserve ratio
on liabilities to individuals
in rubles

Required reserve ratio on credit institutions’
other liabilities in rubles and foreign currency

8.07.2004 —31.07.2004 =
1.08.2004 —30.09.2006 2

1.10.2006 —

3.5
3.5

315
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Table 2.4

The period of averaging | Volume, billion rubles
2005
January 12.7
February 138.2
March 13.4
April 12.9
May 14.4
June 15.1
July 15.8
August 16.3
September 16.8
October 16.9
November 16.5
December 17.9
2006
January 19.2
February 19.2
March 19:5
April 20.2
May 20.7
June 21.6
July 22.5
August 23.7
September 23.9
October 38.0
November 40.3
December 43.2
2007

January 46.5
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Table 2.5
Fixed-term Rates on Bank of Russia Deposit Operations
(% p.a.)
Period of validity Demand deposits Tom/next Spotnext One week Spot/one week
1.01.2002 — 8.01.2002 5.20 4.50 5.00 11.00 11.50
9.01.2002 — 8.04.2002 6.00 5.20 5.60 12.00 12.50
9.04.2002 — 26.04.2002 5.50 4.50 5.00 11.00 11.50
27.04.2002 — 6.05.2002 5.00 4.50 5.00 5.50 6.00
7.05.2002 — 12.05.2002 5.00 4.50 5.00 5.50 11.50
13.05.2002 — 19.05.2002 5.50 4.50 5.00 11.00 11.50
20.05.2002 — 4.06.2002 5.50 4.50 5.00 8.00 8.50
5.06.2002 — 6.08.2002 4.50 3.50 4.00 7.00 7.50
7.08.2002 — 17.11.2002 4.50 3.50 4.00 5.00 5.50
18.11.2002 — 20.11.2002 4.50 3.50 4.00 — —
21.11.2002 — 16.02.2003 3.00 3.00 3.00 3.00 3.00
17.02.2003 — 1.06.2003 1.00 1.00 1.00 2.00 2.00
2.06.2003 — 5.03.2006 0.50 0.50 0.50 1.00 1.00
6.03.2006 — 9.04.2006 1.00 1.00 1.00 1.50 1.50
10.04.2006 — 6.08.2006 1.50 1.50 1.50 2.00 2.00
7.08.2006 — 10.12.2006 2.00 2.00 2.00 2.50 2.50
11.12.2006 — 2.25 2.25 2.25 2.75 2.75
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Table 2.6

Period of validity

Fixed-term Rate

11.04.2005 — 12.04.2005
13.04.2005 — 19.04.2005
20.04.2005 — 3.05.2005
4.05.2005 — 7.06.2005
8.06.2005 — 21.06.2005
22.06.2005 — 28.06.2005
29.06.2005 — 12.07.2005
13.07.2005 — 25.10.2005
26.10.2005 — 8.11.2005
9.11.2005 — 29.11.2005
30.11.2005 — 13.12.2005
14.12.2005 — 17.01.2006
18.01.2006 — 24.01.2006
25.01.2006 — 28.03.2006
29.03.2006 — 2.05.2006
3.05.2006 — 16.05.2006
17.05.2006 — 6.06.2006
7.06.2006 — 20.06.2006
21.06.2006 — 25.06.2006
26.06.2006 — 27.06.2006
28.06.2006 — 11.07.2006
12.07.2006 — 29.08.2006
30.08.2006 — 31.10.2006
1.11.2006 — 7.11.2006
8.11.2006 — 21.11.2006
22.11.2006 — 28.11.2006
29.11.2006 — 5.12.2006
6.12.2006 — 12.12.2006
13.12.2006 — 19.12.2006
20.12.2006 — 29.12.2006

7.36
13.00
7.37
13.00
7.50
13.00
7.49
13.00
7.49
13.00
7.50
7.10
12.00
7.10
12.00
7.10
12.00
7.10
12.00
11.50
7.10
11.50
7.10
11.00
7.10
7.18
717
7.00
7.10
7.00
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Table 2.12

Funds provided,

Weighted average rate,

Weighted average

Debt,

Date million rubles % p.a. duration, days million rubles
2006
1.1 43,948.76 6.14 1 43,948.76
2.11 56,823.96 6.13 1 56,823.96
3.11 36,666.01 6.12 4 36,666.01
7.1 20,911.22 6.11 1 20,911.22
8.11 24,148.76 6.06 1 24,148.76
9.1 17,196.57 6.06 1 17,196.57
10.11 24,274.23 6.08 3 24,274.23
13.11 22,405.80 6.04 1 22,405.80
14.11 12,612.54 6.04 1 12,612.54
15.11 33,989.05 6.11 1 33,989.05
16.11 23,839.59 6.03 1 23,839.59
17.11 16,215.61 6.05 3 16,215.61
20.11 27,727.65 6.05 1 27,727.65
21.11 19,787.09 6.02 1 19,787.09
22.11 6,407.45 6.01 1 6,407.45
23.11 7,227.11 6.08 7,227.11
2411 3,444.09 6.03 8 3,444.09
27.11 56,779.03 6.13 1 56,779.03
28.11 114,853.03 6.15 1 114,853.03
29.11 98,879.61 6.13 1 99,178.07
30.11 84,314.50 6.11 1 84,612.96
1.12 15,757.36 6.06 3 16,055.81
4.12 4,878.98 6.03 1 5,177.44
5.12 10,486.40 6.11 1 10,486.40
6.12 9,501.78 6.13 1 9,501.78
7.12 3,998.58 6.06 1 3,998.58
8.12 2,193.54 6.06 3 2,193.54
11.12 3,117.93 6.04 1 3,117.93
12.12 16,320.35 6.10 1 16,320.35
13.12 17,569.47 6.08 1 17,569.47
14.12 36,143.41 6.07 1 36,143.41
15.12 4,183.83 6.07 3 4,183.83
18.12 1,344.71 6.02 1 1,344.71
21.12 10,880.82 6.10 1 10,880.82
22.12 29,550.13 6.10 3 29,550.13
25.12 91,857.19 6.15 1 91,857.19
26.12 53,014.35 6.10 1 53,014.35
27.12 25,686.87 6.05 1 25,686.87
28.12 27,661.14 6.06 12 27,661.14
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Accounting Prices of Precious Metals

Table 2.19

(rubles per gram)

Date of quotes Gold Silver Platinum Palladium
1.12.2006 541.05 11.31 917.15 254.46
4.12.2006 540.55 11.44 904.03 254.84
5.12.2006 538.59 11.59 879.93 253.86
6.12.2006 533.45 11.59 875.40 254.68
7.12.2006 528.28 11.29 873.18 253.93
8.12.2006 529.50 11.30 875.42 255.14
11.12.2006 526.21 11.47 868.11 256.52
12.12.2006 528.83 11.35 868.45 256.94
13.12.2006 527.86 11.45 865.98 255.89
14.12.2006 528.28 11.42 863.89 255.42
15.12.2006 527.27 11.42 866.03 255.27
18.12.2006 521.27 11.42 864.82 253.48
19.12.2006 519.90 10.78 868.57 251.86
20.12.2006 524.01 10.32 876.76 255.14
21.12.2006 523.17 10.60 874.98 253.35
22.12.2006 521.30 10.37 876.59 254.92
25.12.2006 522.46 10.38 878.55 255.49
26.12.2006 522.61 10.38 878.79 255.56
27.12.2006 529.35 10.37 878.79 255.33
28.12.2006 530.79 10.69 877.06 254.18
29.12.2006 535.47 10.65 874.69 253.72
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Table 3.3.5
Average Weighted Interest Rates on Government Securities Market
(% p.a.)
Government securities on redemption terms
Date short-term, up to 90 days medium-term, 91 to 364 days long-term, 365 days and more

1.12.2006 — 4.86 6.67
4.12.2006 — 4.82 6.66
5.12.2006 — 4.80 6.65
6.12.2006 — 4.82 6.66
7.12.2006 — 4.83 6.66
8.12.2006 — 4.79 6.65
11.12.2006 — 4.83 6.64
12.12.2006 — 5.31 6.64
13.12.2006 — 5.05 6.63
14.12.2006 — 5.06 6.61
15.12.2006 — 4.96 6.61
18.12.2006 — 4.95 6.61
19.12.2006 — 4.96 6.61
20.12.2006 — 5.09 6.61
21.12.2006 — 5.09 6.65
22.12.2006 — 5.30 6.64
25.12.2006 — 5.09 6.66
26.12.2006 — 5.09 6.65
27.12.2006 — 4.39 6.60
28.12.2006 — 4.48 6.58
29.12.2006 = 4.48 6.58
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Table 3.4
Main Share Price Indices
MICEX Stock Exchange trade turnover RTS trade turnover
Date trade turnover, trade turnover, MICEX index, trade turnover, RTS index,
million rubles million USD points million USD points

1.12.2006 63,088.58 2,398.07 1,550.04 135.68 1,780.51
4.12.2006 46,621.29 1,776.29 1,564.14 45.85 1,791.36
5.12.2006 72,034.06 2,748.80 1,580.94 91.50 1,821.33
6.12.2006 57,211.10 2,184.96 1,602.42 69.69 1,836.87
7.12.2006 56,199.41 2,145.97 1,607.10 55.12 1,848.76
8.12.2006 40,830.71 1,5658.92 1,613.27 38.94 1,850.69
11.12.2006 58,455.80 2,228.11 1,611.67 49.76 1,838.61
12.12.2006 62,353.79 2,371.07 1,608.44 70.40 1,841.94
13.12.2006 70,557.42 2,686.79 1,599.74 87.79 1,829.61
14.12.2006 44,480.53 1,695.58 1,614.09 46.70 1,840.13
15.12.2006 56,865.86 2,165.12 1,627.69 85.73 1,853.24
18.12.2006 45,902.63 1,743.37 1,631.50 43.92 1,861.91
19.12.2006 59,410.47 2,251.39 1,604.19 50.91 1,837.87
20.12.2006 45,852.49 1,737.96 1,625.16 42.81 1,866.33
21.12.2006 60,704.90 2,310.29 1,629.82 38.62 1,864.46
22.12.2006 39,737.17 1,511.33 1,619.47 34.08 1,862.40
25.12.2006 24,160.99 918.87 1,614.41 11.01 1,851.96
26.12.2006 25,419.07 964.57 1,615.21 12.64 1,852.39
27.12.2006 42,016.32 1,593.94 1,642.91 71.68 1,871.18
28.12.2006 62,526.01 2,374.12 1,677.16 65.35 1,910.28
29.12.2006 23,923.57 906.92 1,693.47 32.22 1,921.92
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Table 4.1.2
Number of operating credit institutions with non-residents’ participation
in the authorized capital licensed by the Bank of Russia
(units)
Operating credit institutions with non-residents’ participation in the authorized capital in the Russian Federation
licensed by the Bank of Russia
total granting the right to:
genera attract household funds | Sonduct operafions
2000
30.06 127 74 117 48
30.09 128 76 118 46
31.12 130 7 120 47
2001
31.03 134 78 124 50
30.06 133 79 126 48
30.09 129 78 121 47
31.12 126 7 120 46
2002
31.03 128 76 120 49
30.06 129 78 121 49
30.09 129 78 121 49
31.12 123 7 115 44
2003
31.03 128 79 120 46
30.06 125 79 116 44
30.09 127 80 118 45
31.12 128 80 117 46
2004
31.03 128 83 117 43
30.06 130 82 119 45
30.09 129 82 118 44
31.12 131 84 122 45
2005
31.03 130 84 121 44
30.06 133 86 126 45
30.09 131 80 120 49
31.12 136 81 120 52
2006
31.08 138! 802 1187 542
30.06 144" 822 120" 592
30.09 148! 832 123! 632

" Of which two credit institutions where decisions taken by non-resident stockholders (which are main or dominating companies
with regard to a credit institution) are strongly influenced by residents of the Russian Federation.
2 Of which one credit institution where decisions taken by non-resident stockholders (which are main or dominating companies
with regard to a credit institution) are strongly influenced by residents of the Russian Federation.
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6. CHARTS AND DIAGRAMS

6.1. International Reserves Adequacy Ratio
(international reserves in months of import)
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6.2. Interest Rates Dynam
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6.3. Grouping Credit Institutions-Counterparties of the Bank of Russia
on Bank of Russia Deposit Operations in the Russian Federation Currency
by Size of Registered Authorised Capital as of 31.12.2006

4.30%

8.00%

43.20%
10.80%

16.40%

17.30%

[JLess than10 million rubles M From 10 million to 30 million rubles From 30 million to 60 million rubles
% From 60 million to150 million rubles M From 150 million to 300 million rubles = From 300 million rubles and more

6.4. Grouping Credit Institutions which Concluded
a General Loan Agreement with the Bank of Russia
by Size of Registered Authorised Capital as of 31.12.2006
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6.5. Average Required Reserves of Credit Institutions
Using the Averaging Right in January 2007
(Credit Institutions Grouped by Size of Registered Authorized Capital)
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6.6. Structure of Broad Monetary Base as 0f 31.12.2006
74.29%
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2,38% 5.36%
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M Required reserves
M Bank deposits with Bank of Russia
1 Bank of Russia bonds
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6.7. Ratio Dynamics between Payments Value of Credit Institutions (Branches)

(including Intraday Loans) and Cash Balances
in Their Correspondent Accounts (Subaccounts)

with Bank of Russia in 2006 Q3
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6.8. Official Ruble Exchange Rate Dynamics
in January, 2000 —December, 2006

Official US Dollar to Ruble Exchange Rate
Official Euro to Ruble Exchange Rate

(Branches)(including Intraday Loans)
== Cash Balances in Correspondent Accounts (Subaccounts) of Credit Institutions (Branches) with Bank of Russia

Value of Payments Debited by Bank of Russia to Correspondent Accounts (Subaccounts) of Credit Institutions

40
38



% share of borrowings
(by major sources)

1

% share of major allocations

BULLETIN OF BANKING STATISTICS Ne 1 (164)

6. 9. Comparative Data on Major Sources of Borrowing
by Credit Institutions as of 30.11.2006
(Based on Credit Institutions Grouped by Assets)
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6.10. Comparative Data on Major Allocations of Funds
by Credit Institutions as of 30.11.2006
(Based on Credit Institutions Grouped by Assets)
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6.11. Structure of Personal Deposits in Rubles as of 30.11.2005
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6.12. Structure of Personal Deposits in Rubles as of 30.11.2006
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6.13. Dynamics of Debt on Credits Extended
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6.15. Ruble Credits Extended to Legal Entities
(by Economic Activities), Individuals and Individual Enterpreneurs

as of 30.09.2006
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6.16. Foreign Currency Credits Extended to Legal Entities
(by Economic Activities), Individuals and Individual Enterpreneurs

as of 30.09.2006
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7. SUMMARY METHODOLOGY

Section 1. Major Macroeconomic and Monetary Indicators

Table 1.1
Macroeconomic Indicators

General Provisions

The “Macroeconomic Indicators” table contains major (in-
dicative) indicators characterizing the country’s macroeconomic
situation.

Individual Indicators Highlights

Gross domestic product (GDP) at market prices — end
result of resident producers’ economic operations for the re-
porting period.

GDP can be calculated on the basis of three methods: pro-
duction method, end use method, and income distribution
method.

Thetable presents GDP calculated by the production method
as a difference between overall output of goods and services
acrossthe country onthe one hand, and intermediate consump-
tion on the other, or as a sum total of values added that are
created by the economy.

Dependingontheresearcharea, GDP canalsobe calculated
by the end use method as a sum total of costs across all eco-
nomic sectors for final consumption, gross capital formation,
and net export. The framework for SNA calculations implies the
use of the income distribution method for compiling GDP which
reflects primary income received by units directly involved in
production, as well as by general government (spending units)
and nonprofit organizations serving households.

Pursuant to Procedures for developing and submitting data
on gross domestic product (approved on October 19, 1998),
since October 1998 GDP has been calculated by the Federal
State Statistics Service annually and quarterly.

Collecting more reliable data and applying new information
sources can entail updates of GDP’s current statistical esti-
mates.

GDP estimates and final results of its calculations are re-
leased by the Federal State Statistics Service in its regular re-
ports “Russia’s Socio-Economic Situation”, “Statistical Review”
Bulletin, as well as other publications and in the IMF statistical
publication “International Financial Statistics”.

For more details on the compilation of the “Gross Domestic
Product” indicator see the first issue of “Methodological Provi-
sions on Statistics” (Moscow: Logos, 1996).

Real volume of GDP percentage against the previous
year’srelevantperiodis calculated by the Federal State Statis-
tics Service in comparable prices for the previous year.

Production and Services Index of the key types of eco-
nomic activity as % of previous year’s relevant period —
Since October 1998, the Federal State Statistics Service has
been monthly computing Production and Services Index of the
key types of economic activity as a percentage of corresponding
period of previous year to reflect the basic economic trends
using the data on the dynamics of the volume of agricultural
produce, minerals extraction, manufacturing, electricity, gas
and water production and distribution, construction, transport,
retail and wholesale trade.

Consumer price index (CPI) — one of the most important
inflation indicators. The CPI reflects a change of the overall level
of prices of goods and services purchased by households for
nonproduction use. Thisindex s calculated by the Federal State
Statistics Service as aratio of the cost for a fixed set of goods and
services in the current period to its cost in the previous (base)
period.

CPI monthly data is released in the Federal State Statistics
Service’s regular reports “Russia’s Socio-Economic Situation”,
“Statistical Review” Bulletin, other publications by the Federal
State Statistics Service, aswellasinthe IMF “International Finan-
cial Statistics”.

Formore details oncompiling thisindicator see thefirstissue
of “Methodological Provisions on Statistics” (Moscow: Logos,
1996).

Table 1.2
Individual Indicators
of State-financed Sector

General Provisions

The table “Individual Indicators of State-financed Sector”
contains data relating to Russia’s consolidated federal budget
revenues and expenditures in billion rubles and shows the
consolidated federal budget structure broken down into fed-
eral and consolidated regional budget revenues and expendi-
tures on a cash basis.

Individual Indicators Highlights

Budget revenues — funds transferred to the federal, re-
gionalandlocal governmentbodies on afree and non-repayable
basis under the Russian Federation law.

Budgetary expenditures — funds allocated for the financ-
ing of federal and local government programmes and activities.

Budget deficit/surplus — excess of budget expenditures
over budget revenues/budget revenues over budget expendi-
tures.

Data in the table are provided monthly by the Federal Trea-
sury.

For more detailed information on the federal budget defi-
cit/surplus, see the table “Sources of Funding the Federal Bud-
get Deficit”.

Table 1.3
Sources of Funding
the Federal Budget Deficit

General Provisions

The table “Sources of Funding the Federal Budget Deficit”
shows the amount of the sources of funding the federal budget
deficit on a cash basis in billion rubles and their structure.

The table presents domestic and foreign sources of funding
the federal budget deficit. Domestic sources of funding are as
follows: Russian government debt obligations in ruble-denomi-
nated securities (placement-redemption), governmentreserves
of precious metals and gemstones (receipts-expenses) and
changes in federal budget balances (increase-decrease), in-
cluding Stabilisation Fund balances. Foreign sources of funding
are the Russian government’s debt obligations in foreign cur-
rency-denominated securities (placement-redemption) and
loans extended to Russia by international financial organizations
and foreign governments, commercial banks and companies
(borrowing-repayment). The grouping is based on the budget
classification approved by Federal Law No. 115-FZ, dated Au-
gust 15, 1996, “Onthe Budget Classification of the Russian
Federation” (with amendments) and on the Budget Code of the
Russian Federation.

Data in the table are provided monthly by the Federal Trea-
sury.

Table 1.4
The Russian Federation Balance of Payments

General Provisions

Balance of payments of the Russian Federation (hereafter
referred to as balance of payments) is a statistical statement,
which reflects all economic transactions between Russian
Federation residents and nonresidents' within a reporting
period.

Thetable “Russian Federation Balance of Payments” iscom-
piled and published by the Bank of Russia (CBR) on a quarterly
basis.

Balance of payments data is one of the major instruments
used for elaborating the country’s macroeconomic policies,
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namely, foreigntrade policy, foreignexchangeregulationand control,
andexchangerate policy.

Balance of paymentsis compiled by the CBR based on (i) the
Law “On the Central Bank of the Russian Federation (Bank of
Russia)” dated July 10, 2002 and (ii) the Russian Federal Gov-
ernment Order No. 849 dated July 18, 1994. The International
Monetary Fund’s 5th edition of the “Balance of Payments Manual”
(1993) serves as a methodological basis for the balance of
payments.

Sources of information comprise reporting data on all foreign
economic transactions performed by Russianresidents. Thisdata
isregularly obtained by the CBR from Russia’s Ministry of Finance
(Minfin), Federal Customs Service, Federal State Statistics Ser-
vice, Federal Migration Service, Frontier Service of the Federal
Security Service, Defense Ministry, Emergencies Ministry as well
as from credit institutions and nonfinancial enterprises.

Aspecificlistof reporting forms and other sources ofinforma-
tionapplied when compiling the balance of paymentsis presented
in special issues of the CBR’s weekly edition of the Bank of Russia
Bulletin. They contain detailed data on the balance of payments
for the reporting period, and compilation methodology (e.g., see
the Bank of Russia Bulletin No. 43—44 (695—696).

The table “Russian Federation Balance of Payments” is an
analytical presentation of the balance of payments. In contrast to
the neutral presentation prescribed by international standards,
an analytical presentation makes it possible to encompass the
economy'’s specifics and to group data in a way that reveals the
most significanttransactions. In particular, based onthe balance
of payments’ information it is possible to identify (i) the total
amount of financial resources attracted from nonresidents that
is treated as a net increase in Russia’s total foreign liabilities
(investments in the Russian economy), and (ii) a net increase in
Russia’s foreign assets (net capital outflow abroad); classifica-
tion of assets and liabilities by the sectors helps assess the effect
oftransactions performed by a particular sector onthe country’s
balance of payments, etc.

Balance of payments data for previous years are subject to
revision mainly because of the updating of a primary database
(e.g., the Federal Customs Service makes quarterly updates of
its previously released data). Such revisions are also connected
with the appearance of new sources of information, and the
improvement of methodologies for calculating individual indica-
tors. Such an approach provides users of balance of payments
statistics with access to the most exhaustive data that meets
comparability requirements.

Balance of payments data for the reporting period are avail-
able onthe CBR’sInternetwebsite and published (i) in the weekly
print edition of the Bank of Russia Bulletin, (ii) in the mass media
(“Rossiyskaya Gazeta”, etc.), and (iii) in the IMF’s “International
Financial Statistics” and “Balance of Payments Statistics Year-
book”.

Individual Indicators Highlights

1. Current account includes transactions in goods and
services, income and current transfers.

1.1. Goods. Recorded underthisitemisthevalue ofthe goods,
ofwhich ownershipwastransferred withinareporting period from
residents to nonresidents (exports) and from nonresidents to
residents (imports). Apart from exports and imports of goods
registered by the Federal Customs Service, the item involves the
following transactions in goods that are not registered by the
Federal Customs Service: (i) fishand marine products caughtinthe
openseaand soldtononresidents outside the customs border of
the Russian Federation; (ii) goods procured in domestic/foreign
ports by carriers; (iii) goods for repairs; (iv) goods exported/
imported by migrants; (v) goods undeclared and/orinadequately

declared when imported by legal entities; (vi) goods exported/
imported by individuals for subsequent sale; (vii) other goods.

Exportsandimports of goodsare givenintermsoff.o.b.values
(thef.o.b.valueisadeliveryterm, whichimpliesthatthevalue ofthe
goodsincludesthetransactionvalue aswellasthevalue ofdelivery
and loading on board the carrier at the border of an exporting
country).

1.2. Services includes services performed by residents for
nonresidents and by nonresidents for residents, namely, trans-
portation services, travel services, communications services,
construction services, financial services, insurance services,
computer and information services, royalties and license fees,
cultural and recreational services, government services, and
other business services.

1.3. Investment income and compensation of employ-
ees includes income on production factors (labour, capital)
provided by residents to nonresidents and vice versa.

The item “compensation of employees” shows employee
compensation earned by residents working abroad, and com-
pensation earned by nonresidents employed in the Russian
economy.

Recorded under the item “Investment income” is income
derived from a resident’s ownership of foreign financial assets,
i.e. receipts paid by nonresidents to residents on holdings of
foreign assets (interest, dividends and other similar types of
income) and vice versa.

1.4. Current transfers. Atransfer is an economic transac-
tion resulting in provision by one institutional unit to another of a
commodity, service, asset and ownership without any counter-
parts of a commodity, service, asset and ownership being re-
ceived in return. Transfers are subdivided into current transfers
and capital transfers. Transfers that can’t be regarded as capital
in accordance with the definition are treated as current transfers
(for the definition of capital transfers see paragraph 2.1.1). Re-
corded as current transfers, are those that augment the dispos-
able income and potential power of a recipient country’s con-
sumption, andreduce the disposable income and potential power
of a donor country’s (e.g., humanitarian aid in the form of con-
sumer goods and services, and cash grants, unless the latter are
capital transfers).

2. Capital and financial account includes two major cat-
egories: (i) capital account and (ii) financial account.

2.1. Capital account reflects capital transfers.

2.1.1. Capital transfers result in changes in volume of
recipient and donor’s assets and liabilities, (e.g., provision of
ownership of a fixed capital without a quid pro quo, debt forgive-
ness). A provision of funds, when no counterpart is received in
return, is treated as a capital transfer only when the funds are
assigned for acquisition of fixed assets or capital construction.
Another feature of capital transfersis their significantvolume and
irregular character.

2.2. Financial account. Recorded under this category are
transactionsinassetsandliabilities performedbyresidentsvis-a-
vis nonresidents. Assets and liabilities are classified by sectorsin
accordance with the requirements of the International Monetary
Fund’s 5th edition of the “Balance of Payments Manual” (general
government, monetaryauthorities, banks, other sectors). Since the
firstquarter 2001, the monetary authorities sectorhas coveredall
transactions ofthe Bank of Russiaand transactions of the Minfin of
Russia concerning IMF credit. The transactions of the above
mentioned sectors are further classified functionally into direct
investment, portfolio investment, financial derivatives, other
investmentandreserve assets. Starting with the first quarter 2002,
theitemsofassetsandliabilities of monetaryauthoritiesand banks
alsoinclude transactionsinfinancial derivatives. Beginninginthe
fourthquarter2002, theitem “Non-repatriation of exports proceeds,
non-supply of goods and services against import contracts and

' Economic transaction is defined as an economic flow that reflects the creation, transformation, exchange, transfer or extinction of economic value and involves changes

in ownership of goods and/or financial assets, or the provision of labour and capital.

Residents of a country incorporate all the institutional units, whose center of economic interest is located within the economic territory. All the other institutional units are

regarded as non-residents.

Institutional unit is an economic unit, which can own assets, assume liabilities, implement entire spectrum of economic transactions from its behalf. Individuals and legal

entities, enterprises and organizations are treated as such units.

The economic territory of a country consists of the geographic territory (including free zones) administered by a government; within this territory, persons, goods and capital

circulate freely.

Aninstitutional unit has a center of economic interest within the country’s economic territory, on which the unitengages and intends to continue engaging in economic activities

and transactions on a significant scale.



remittancesagainstfictitioustransactionsinsecurities” alsoincludes
the estimate of remittances against fictitious transactions in
securities.

2.2.1. Directinvestmentisthe form ofinternationalinvest-
ment that is performed by a resident entity of one economy for
the purpose of obtaining a lasting interest in an enterprise resi-
dent in another economy. The lasting interest implies the exist-
ence of along-term relationship between the direct investor and
the enterprise, and asignificant degree of influence by the inves-
tor on the management of the enterprise. Direct investment
comprises not only the initial transactions in acquiring participa-
tion in the equity, but also all subsequent transactions between
the investor and the enterprise. According to the internationally
approved definition of directinvestmentdeveloped by the OECD,
invested capital can be regarded as direct investment when a
directinvestor owns 10 percent or more of the ordinary shares of
an enterprise.

2.2.2. Portfolioinvestmentincludes, in addition to partici-
pation in the capital, negotiable debt instruments and financial
derivatives. Excluded are the aforementioned instruments in-
cluded under direct investment and reserve assets.

2.2.3. Financial derivatives. Afinancial derivative contract
isafinancialinstrumentthatis linked to another specific financial
instrument or indicator, and through which specific financial
risks can, in their own right, be traded in financial markets.

2.2.4. Otherinvestment. Allfinancial transactions not cov-
ered under direct investment, portfolio investment, financial
derivatives and reserve assets, are classified under the “other
investment” item. Assets and liabilities included in other invest-
ment are classified by type of financial instrument — namely,
currency in cash; loans; trade credits; indebtedness on supplies
according to intergovernmental agreements; non-repatriation
of exports proceeds; non-supply of goods and services against
import contracts; remittances against fictitious transactions in
securities; other assets and liabilities.

2.2.5. Reserve assets comprises monetary gold and liquid
foreign assets of the Bank of Russia and Minfin of Russiain hard
currencies. They include cash foreign exchange, reverse repos
with nonresidents, bank deposits with nonresidentbanks (aswell
as with resident banks, up to the 3rd quarter of 1999), govern-
ment securities and other securities issued by nonresidents,
assets with the IMF (special drawing rights — SDRs, reserve
position in the Fund), and other liquid assets.

Starting in the 3rd quarter of 1999, the value of balances in
foreign currency in resident banks’ accounts with the Bank of
Russia is deducted from the amount of international reserves,
exceptforfundsextended bythe Bank of Russiato Vnesheconom-
bank for servicing of governmental foreign debt.

Starting with the data for the 3rd quarter of 2002, the amount
of reserve assets is given net of the assets, which is a collateral
against the Bank of Russia’s short-term liabilities vis-a-vis non-
residents.

2.3. Net errors and omissions. Labeled by some compil-
ers as a balancing item or statistical discrepancy, this item is
intended to offset the overstatement or understatement of the
components recorded in the balance of payments.

Table 1.5
Net Capital Export/Import by Private Sector
(based on the balance of payments, flows data)

General Provisions

Thetable “Net Capital Export/Import by Private Sector” reports
thevalue of an outflow(-)/inflow(+) of private sector capital from/in
the Russian Federation during the reporting period. Here, the
private sectorimplies the institutional units notrelating to general
governmentand monetaryauthorities.

Thetableis compiled quarterlyandis based onthe balance of
paymentsdata.

The table is available on the CBR’s Internet website.

Individual Indicators Highlights

Net capital export/import by the private sector for the
reporting periodreflectsabalance of financialtransactionsrecorded
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inthe balance of paymentsandrelatingtobanks and other sectors,
anddisplays changesinits netassets.

Netcapital export/importbybanksiscomputed asthe sum
of changes (with algebraic signs as they are in the balance of
payments) in foreign assets and foreign liabilities of banks.

Foreign assets comprise transactions of credit institu-
tions and of Vnesheconombank (net of the balance-sheet
positions pertaining to the government foreign assets placed
on the VEB’s balance-sheet as of an agent of the Government
of Russia).

Foreign liabilities cover transactionsin all foreign obligations
of banks.

Netcapital export/importbyothersectorsiscalculatedas
the sum of changes (with algebraic signsastheyare inthe balance
ofpayments)inforeignassetsandforeignliabilities of these sectors,
plusthevalue of “neterrorsand omissions” item of the balance of
payments.

Foreign assets consists of transactions in the form of: direct
and portfolioinvestment; trade credit; non-repatriation of exports
proceeds and non-supply of goods and services against import
contracts; otherassets, aswellastransactions of these agentsin
cashforeignexchange. The balance of paymentsitem “Indebted-
nessonsuppliesaccordingtointergovernmentalagreements”is
notincluded.

Foreign liabilitiesincorporate transactionsinalltypes offoreign
liabilities of other sectors.

Net errors and omissions is the balance of payments item,
commonly referred to as a statistical discrepancy, which results
from the summing of all transactions (with negative and positive
signs) registered in the balance of payments. This item entirely
relates to other sectors — this is connected with the fact that the
mostsignificantdifficulties arise fromthe recordinginthe balance
of payments of transactions undertaken by these very sectors.

Table 1.6
External Debt of the Russian Federation
(vis-a-vis Nonresidents)

General Provisions

Data onexternaldebt playsanimportantroleinanalyzing the
external vulnerability of the national economy.

When elaborating and preparing data, Bank of Russia ex-
perts are guided by the definition of external debt found in the
manualjointly developed by international organizations, namely,
the External Debt Statistics Guide for Compilers and Users
(2003), which states that external debt as of the reporting date
is the outstanding amount of actual current (not contingent)
liabilities, which are owed to nonresidents by residents of an
economy and which require payments of interest and/or princi-
pal.

Calculation of external debt amount according to the inter-
national methodology includes indebtedness of all sectors of an
economy vis-a-vis nonresidents, irrespective of which currency
the indebtedness is nominated in.

Indebtedness on negotiableinstrumentsisadjustedtotrans-
actions on the secondary market between residents and non-
residents and covers only liabilities to the latter.

As follows from the definition, the key feature of debt is the
obligation of a debtor to make payment of interest and/or princi-
pal, therefore, itexcludes equity capital, guarantees, open credit
lines and other contingent liabilities.

General government debt securities are appraised at face
value, while those of banks and other sectors, are appraised at
market value or at sale price.

External debt data is compatible with other macroeconomic
systems within an economy (balance of payments, international
investment position, statistics of national accounts) and on the
international level.

Structurally, the table focuses on the following economic
sectors as main functional categories, namely:

— Generalgovernment

— MonetaryAuthorities

— Banks(excluding equity capital);

— Othersectors (excluding equity capital).
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Amongthe sources ofinformationare reportforms ofthe Bank
of Russia (CBR), Ministry of Finance of the Russian Federation
(Minfin), Federal Customs Service, Federal State Statistics Service,
international financial organizations, local governments, credit
institutions, Vnesheconombank (VEB), depository clearing systems
andnonfinancial enterprises.

Data on Russia’s external debt is available on the Bank of
Russia website (www.cbr.ru), and is published in the mass me-
dia, i.e. Rossiiskaya Gazeta newspaper and print editions of the
Bank of Russia Bulletin.

Individual Indicators Highlights

General government.

Federal government. This category comprises external
liabilities of the Russian Government, which arose starting in
1992, (the new Russian debt) and had accumulated before
1992, for which the Russian Government assumed responsibility
after the USSR’s dissolution ( the former USSR debt).

The newRussiandebtiscomposed ofindebtednesstononresi-
dentsonloans, securities and other liabilities. Included are loans
fromthe IBRD, EBRD, otherinternational organizationsandforeign
governments. Incorporated under securitiesisthe indebtednessto
nonresidents on all sovereign eurobonds issued by the Russian
Government including those issued in 1998 for the GKO—OFZs
restructuringandthoseissuedforthe London Clubdebtrestructur-
ing, Ministry of Finance Hard Currency Bonds (OVGVZsissued after
1996 and OGVZs of 1999). These obligations are not overdue.
Otherliabilities are composed of arrears on currenttransactions.

Former USSR debtcomprisesindebtednessonloansfromthe
Paris Club, borrowings fromformer socialist countries, fromnon-
Paris Club creditors and loans from the International Bank for
Economic Co-Operation (IBEC). The amount of indebtedness is
partlyoverdue. Inadditiontoloans, indebtednesstoformersocialist
countriesincorporates balances onclearingaccounts. Related to
obligations on securities are the Ministry of Finance Hard Currency
Bonds (OVGVZs) issued to settle indebtedness on enterprises’
frozenforeign exchange accountswiththe VEB. Other liabilitiesitem
includesindebtednessonletters of credit, collectionarrears, trade
credits, loans drawn by former Sovietrepublics and foreign trade
organizations (otherthanthe VEB), and intereston arrears.

Local governments. Included is indebtedness to nonresi-
dentsonloansdrawnbylocalgovernments of the Russian Federa-
tionand onruble-denominated bondsissued bythem.

Monetary Authorities. A category that covers the Bank of
Russia’s debt.

Banks (excluding equity capital). Consists of the liabilities
of authorized credit institutions including the VEB (foreign debt
managed by the VEB as an agent of the Russian Government is
reflectedasthe General governmentdebt).

Other sectors (excluding equity capital). Includes external
borrowing position of other sectors.

More detailed information onindebtedness coverage, pecu-
liarities of its recording, and compliance with balance of pay-
ments items is available in the CBR’s publication the Bank of
Russia Bulletin, including Methodological commentary on exter-
nal debt calculation presented as an appendix to quarterly data
on the balance of payments, foreign debt and the international
investment position of Russia.

Table 1.7
External Debt of the Russian Federation
in Domestic and Foreign Currencies (according
to the IMF’s Special Data Dissemination Standard)

General Provisions

On the whole, this section reproduces the contents of the
“General Provisions” section of table “External Debt of the Rus-
sian Federation (vis-a-vis Nonresidents)”.

Indebtedness of the main sectors ofthe economyis presented
inabreakdown by domestic and foreign currency.

Debt liabilities owed by banks and by other sectors to their
directinvestorsare singled outunder a separate data category.

Individual Indicators Highlights

The description of indicators “General government”, “Mon-
etary Authorities”, “Banks” and “Other sectors” conforms to that
found in the commentary for table “External Debt of the Russian
Federation by Maturity (according to the IMF’s Special Data
Dissemination Standard)”.

Table 1.8
External Debt of the Russian Federation by Maturity
(according to the IMF’s Special Data Dissemination
Standard)

General Provisions

On the whole, this section reproduces the contents of the
“General Provisions” section of table “External Debt of the Rus-
sian Federation (vis-a-vis Nonresidents)”. Structurally, the table
focuses on the following economic sectors as main functional
categories, namely:

— General government

— Monetary authorities

— Banks(excluding equity capital and debt liabilities to direct
investors);

— Other sectors (excluding equity capital and debt liabilities to
directinvestors);

— Banksand other sectors — debt liabilities to direct investors.

Each of these categories is subdivided into (i) short-term
indebtedness (with an original maturity of 1 year or less) and (ii)
long-termindebtedness (withamaturityof morethan 1 year), which
are additionally classified by type of instrument. Debt liabilities
owed by banks and by other sectors to their direct investors are
classified under a separate data category.

Individual Indicators Highlights

General government. This category comprises external li-
abilities of the Russian Government, which emerged starting 1992
and prior to 1992, for which the Russian Government assumed
responsibilityafterthe USSR dissolution, aswellastheindebtedness
tononresidentsonloansattracted bylocal governments of Russia
andon eurobondsand other securitiesissued by both Federaland
localgovernments.

Debt securities. Included is non-overdue indebtedness
vis-a-vis nonresidents on securities (denominated in foreign
currencies and Russian rubles) issued by the General govern-
ment and by local governments of Russia.

Current accounts and deposits is comprised of the inter-
state indebtedness on clearing transactions and overdraft ac-
counts.

Loans includes loans, not overdue, attracted from non-
residents by the Russian Federal Government, local govern-
ments, and by the former USSR.

Other debt liabilities:

Arrears is composed of the former USSR debt arrears (prin-
ciple and interest) on debt securities, loans and other instru-
ments; arrears on current transactions of the Ministry of Finance
of the Russian Federation; arrears on loans attracted by local
governments of Russia; interest on principal arrears and on
interest arrears.

Otheris comprised of the indebtedness not classified under
the above categories.

Monetary authorities.

Loans —included are repos of the Bank of Russia.

Currencyanddeposits comprisesindebtednessofthe Bank of
Russia to nonresidents on current accounts. Also included is the
Bank of Russia’s estimate of the outstanding amount of rubles in
cash, owned by nonresidents (description of the methodology of
this estimate is available in the Bank of Russia Bulletin, simulta-
neously with the balance of payments publication).

Banks (excluding equity capital and debt liabilities to
direct investors). Covered is indebtedness to nonresidents of
creditinstitutionsand Vnesheconombank (with respecttocommer-
cial activities of the latter); the foreign debtmanaged bythe VEB as
an agent of the Russian Government is reflected under General
government.




Debt securities include indebtedness of banks to non-resi-
dents on their own issues of debt securities.

Loans. Included are loans attracted from non-residents by
banks, including repos.

Current accounts and deposits comprises indebtedness
of banks to non-residents on current accounts, and short-term
and long-term deposits.

Otherdebtliabilities is composed of banks’ arrearsinclud-
inginterestarrearsand other liabilitiesto non-residents.

Othersectors (excluding equity capital and debtliabilities
todirectinvestors). Includesforeignliabilities of other sectors.

Loans. Included are short-term and long-term loans and
financialleases.

Debt securities includesindebtednesstonon-residentson
issues of debtsecurities. Securitiesare accounted atnetpresent
value. Also included are preference shares purchased by non-
residents as they are treated as debt instrument owing to the
obligation oftheissuerto paydividendsonthem. Preference shares
are included at market value though the issuer does not assume
liability to buy the shares back at market price.

Other liabilities coversindebtednesstonon-residentson
the amount of payable dividends on bothcommon and preferred
sharesfor portfolioinvestment.

Banks and other sectors — debt liabilities to direct
investors. Included are loans and other capital obtained from
foreign direct investors, as well as indebtedness in the form of
dividends payable todirectinvestors.

Table 1.9
International Investment Position of Russia
for 2000—2005: external assets and liabilities
at end of period
Table 1.10
International Investment Position of Russia
for 2005

General Provisions

International investment position (lIP) is a statistical state-
ment, which serves to assess the value of an economy’s stock of
external assets and liabilities at the beginning or end of a report-
ing period, as well as all changes that occurred within the report-
ingperiodasaresultoftransactions, valuation changes (changes
due to revaluation), and other adjustments.

The IIP data for Russia disseminated at present includes
sectorization by: (i) Monetary authorities (Bank of Russia and
Minfin of Russia liabilities concerning IMF credit), (ii) General
government (including data on transactions in government ex-
ternal assets and liabilities performed by Vnesheconombank
(VEB) asan agent of the Government of the Russian Federation),
(iii) Banking sector, and (iv) Other sectors.

Data sources used for Russia’s [IP compilation are as follows:
(i) report forms of the Bank of Russia (CBR), (ii) data obtained
from: Minfin of Russia (MOF), Federal Customs Service, Federal
State Statistics Service, Federal Service for Property Management
of Russia, international financial organizations, local governments,
credit institutions, the VEB, non-financial enterprises, as well as
(iii) the CBR’s expertestimates.

The methodological basis for compilation of the IIP compo-
nents is the Fifth Edition of the IMF’s Balance of Payments
Manual 1993.

Asinterdependency oftheworld economyincreases, theinfor-
mation that constitutes the lIP of Russia playsanimportantrolein
the developmentofbothforeignandinternaleconomic policies. The
economy’snetinternationalinvestmentposition (whichisaresult of
foreign financialassets and liabilities of Russia being netted) makes
itpossible to determine the condition of Russia’s externaleconomic
relations with other economies on a specific date. Depending on
whethertheinternationalinvestmentpositionis positive or negative,
theeconomycanberegardedasa “netcreditor” or “netdebtor” vis-
a-visnonresidents, respectively.

Information included in sections “Assets” and “Liabilities”
couldbe usedforassessing thevalue of Russia’s external assets
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and liabilities and analyzing the structure of the assets and liabili-
ties.

Theinternationalinvestment position of the Russian Federation
is published in the CBR’s weekly print edition the Bank of Russia
Bulletin, andis available onthe CBR’swebsite.

Individual Indicators Highlights

Foreign assets and foreign liabilities of the economy’s resi-
dents at a specific date (which if netted result in the net interna-
tionalinvestment position) are the major classification groupings
presented in the rows of the table.

The assets and liabilities, in their turn, are classified in the
following manner:

— by functionality (direct investment, portfolio investment, fi-
nancial derivatives, other investment, reserve assets);

— bytype of financial instrument (equity securities, debt secu-
rities, loans, etc.);

— bysector (monetaryauthorities, generalgovernment, banking
sector, other sectors);

— by maturity (long-term — refers to instruments with original
maturities of more than 12 months;

— short-term — refers to those with maturities of 12 or fewer
months).

Columns of the table reflect the stock of foreign assets/lia-
bilities of Russia’s banking sector at the beginning or end of the
reporting period, as well as information on changes in foreign
assets/liabilities in the breakdown specified below.

Changes due to transactions reflect only the net changes
in the foreign assets/liabilities of Russia’s banking sector, which
occurred as a result of transactions in these assets/liabilities.
These transactions are included in the financial account of
Russia’s balance of payments.

Changes due to revaluation and other changes reflect
changes (onanetbasis), whichare notregarded as transactions
and, therefore, not included in the balance of payments of Rus-
sia. Changes due to revaluation cover net changes in as-
sets/liabilities that result from exchange rate fluctuations and
price changes. Other changes include all other changes in
assets/liabilities (on a net basis) caused by: (i) reclassification
(e.g., the transition from portfolio investment to direct invest-
mentfollowing anincrease of aninvestor’s share in equity capital
of an enterprise), (ii) unilateral write-offs of debts by a creditor,
(iii) write-offs resulting from reconciliation, (iv) other changes.

Total changes is an aggregate amount of net changes in
as-sets/liabilities due to transactions, revaluation and other
changes.

One of the mostimportant components of the foreign assets
is officialinternational reserves, which comprise short-term highly
liquid foreign assets of the CBRand the MOF. Reserve assets are
used to maintain the steadiness of national currency and to
service government debt to nonresidents.

Due to the fact that methodological principles used for com-
pilation of the IIP of Russia are similar to those applied to balance
of payments statistics, the definitions for separate indicators
coincide with those set forth in the comment to table “The Rus-
sian Federation Balance of Payments”.

Valuation of indicators

External assets and liabilities are measured at market values
except for those given at book value, which are amounts out-
standing recorded under the items Trade credits, Loans and
Arrears of the General government sector on the assets side.
Following negotiations with borrowers within the Paris Club, the
above claims will be discounted.

The line “Trade credits and advances” of other investment
includesbothaccountsreceivable fromand payabletononresidents
on export and import of goods.

Starting from the end of December 2005, monetary gold is
valued at current quotationsfixed by the Bank of Russia. Priorto the
end of December 2005, monetary gold was valued at the rate of
US$300 per troy ounce.

Column “Otheradjustments” includes assets and liabilities of
creditinstitutions, whose licenses to carry out banking activities
were cancelledwithinthereporting period.
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Table 1.11
International Investment Position
of the Banking Sector of Russia

General Provisions

Internationalinvestment position (11P) of the Banking sector of
Russia — a component part of the IIP of Russia — is a statistical
statement, which serves to assess the value of the stock of
external assets and liabilities of the economy’s Banking sector at
the beginning or end of areporting period, as well as all changes
that occurred within the reporting period as a result of transac-
tions, valuation changes (changes due to revaluation), and other
adjustments.

The Banking sector’s IIP, which is compiled by the Bank of
Russia (CBR), is comprised of data on creditinstitutions, includ-
ing Vnesheconombank (VEB) (net of the balance-sheet posi-
tions pertaining to government foreign debt and government
foreign assets placed onthe VEB balance-sheet as of an agent of
the Government of Russia).

Data sources used for compilation of the Banking sector’s
IIP are: (i) information on foreign transactions collected from
authorized credit institutions and the VEB. Information pro-
vided by the Banking sector’s IIP has significant importance in
analyzing stability of the Banking sector and state of the economy
as a whole.

Compilation methodology, valuation principles, and defini-
tions for separate indicators of the Banking sector’s IIP coincide
with those applied to the IIP of the Russian Federation.

The “Assets” section of the table contains (i) data on the
amount of foreign claims held by the Banking sector of Russia at
the beginning or end of the reporting period, (ii) composition of
the foreign claims and (iii) level of their liquidity. Based on the
data available, it is possible to identify the factors that caused
changes in assets during the reporting period.

Consequently, datacontainedin the “Liabilities” section make
it possible to evaluate (i) size of the foreign liabilities, which the
Banking sector accumulated at the beginning or end of the
reporting period, and (ii) composition of those liabilities. Beside
that, data in this section reveal the major causes of changes in
liabilities within the reporting period.

Depending on whether the Banking sector’s net interna-
tional investment position is positive or negative, this sector can
beregarded as a “net creditor” or “net debtor” vis-a-vis nonresi-
dents, respectively.

The international investment position of Russia’s banking
sector is published in the CBR’s weekly print edition the Bank of
Russia Bulletin and is available on the CBR’s Internet website.

Individual Indicators Highlights

Foreign assets and foreign liabilities of the Banking sector on
a specific date (which when netted result in the net international
investment position) are the major classification groupings pre-
sented in the lines of the table. The components singled out in
the table’s lines are identical to those in the financial account of
balance of payments, namely, direct investment, portfolio invest-
ment, financial derivatives, other investment. More detailed infor-
mation onthese componentsis giveninthe commenttotable “The
Russian Federation Balance of Payments”.

Columns of the table reflect the stock of foreign assets/lia-
bilities of Russia’s Banking sector at the beginning or end of the
reporting period, as well as information on changes in foreign
assets/liabilities in the breakdown specified below.

Changes due to transactions reflect only the net changes
inthe foreign assets/liabilities of Russia’s Banking sector, which
occurred as a result of transactions in these assets/liabilities.
These transactions are included in the financial account of
Russia’s balance of payments.

Changes due to revaluation and other changes reflect
changes (onanetbasis), whichare notregarded as transactions
and, therefore, notincludedinthe balance of payments of Russia.
Changes due to revaluation cover net changes in assets/lia-
bilitiesthatresultfromexchangeratefluctuationsand price changes.

Otherchangesincludeall other changesinassets/liabilities (ona
netbasis) caused by: (i) reclassification (e.g., the transition from
portfolioinvestmenttodirectinvestmentfollowinganincrease ofan
investor’s share in equity capital of an enterprise), (ii) unilateral
write-offs of debts by a creditor, (iii) write-offs resulting from
reconciliation, (iv) other changes.

Total changes is an aggregate amount of net changes in
assets/liabilities due to transactions, revaluation and other
changes.

Valuation of indicators

The column “Other adjustments” includes assets and liabili-
ties of credit institutions, whose licenses to carry out banking
activities were cancelled within the reporting period.

Table 1.12
The Russian Federation Merchandise Trade
(based on the Balance of Payments Methodology)

General Provisions

The table “The Russian Federation Merchandise Trade” in-
cludes monthly data on the merchandise trade of the Russian
Federationwith a geographical breakdown by (i) Commonwealth
of Independent States member countries (CIS-countries) and
(ii) non-CIS countries. The data are presented in millions of U.S.
dollars and valued in accordance with the goods values con-
verted into f.o.b. (a definition of the f.0.b. value is provided in
commentary to table “The Russian Federation Balance of Pay-
ments”, “Goods” section).

Data provided in the table “The Russian Federation Mer-
chandise Trade” are included in the current account of the bal-
ance of payments and are compiled in compliance with the
5th edition of the IMF’s Balance of Payments Manual.

The table’s sources of information are the following:

— reporting data on exports/imports of goods recorded by the
Federal Customs Service with customs procedures singled
out separately;

— reporting data by the Federal State Statistics Service on:
(i) exports of fish and marine products caught in open sea
and sold outside the customs border of the Russian Federa-
tion, (ii) exports/imports of bunker fuel, (iii) migration flows
that are the basis for estimation of migrants’ property;

— reporting data by the major exporting enterprises;

— partner country data on selected items.
Dataonmerchandise trade are publishedinthe CBR’sweekly

print edition the Bank of Russia Bulletin, and are available on the

CBR’s Internet website.

Individual Indicators Highlights

Exports of Goods (balance of payments methodology) is
the movement of (i) goods out of the customs territory of the
Russian Federation recorded by the Federal Customs Service in
accordance with the general trade system, and (ii) goods not
registered by the Federal Customs Service — namely, fish and
marine products caught in open sea and sold to nonresidents
outside the customs border of the Russian Federation, goods
procured by foreign carriers in Russian ports, goods for repairs,
goods exported by migrants, goods exported by individuals for
the subsequentselling, and other goods.

Imports of Goods (balance of payments methodology) covers
(i) goods broughtinto the Russian customsterritoryandrecorded
bythe Federal Customs Serviceincompliance withthe generaltrade
system, and (ii) goods not registered by the Federal Customs
Service —namely, goodsacquiredfromnonresidentswithoutcross-
ing Russia’s customsborder, goods procured by Russian carriers
inforeign ports, goods for repairs, goods broughtin by migrants,
goodsundeclaredand/orinadequately declaredwhenimported by
legal entities, goods imported by individuals for the subsequent
selling in Russia, and other goods.

Trade balance is defined as the difference between exports
and imports of goods.



Table 1.13
International Reserves Assets
ofthe Russian Federation

General Provisions

Internationalreservesinclude highly liquid financialassets held
by the Bank of Russia (CBR) and the General Government and
readily available for direct financing of Russia’s paymentsimbal-
ances.

International reserves are calculated on the basis of the CBR
accountingand operationalinformation, and the dataobtained from
the Ministry of Finance.

When developing international reserves data, the CBR is
guided by the definition of gold and forex gross reserves, which
largely complies with the definition available in the 5th edition of
the IMF’s Balance of Payments Manual.

Dataontheinternational reserves are published onaregular
basisin the weekly print edition the Bank of Russia Bulletin, inthe
IMF statistical publication “International Financial Statistics”,
and are available on the CBR’s Internet website (published are
monthly and weekly data on the international reserves of the
Russian Federation).

Individual Indicators Highlights

The international reserve assets are made up of foreign cur-
rency reserves, monetary gold, special drawing rights (SDRs),
reserve position atthe IMF, and otherreserve assets. The foreign
currencyreserves includesthe Bank of Russia’sand the General
Government’sforeign exchange assetsinthe form of cash foreign
exchange, bank deposits with nonresident banks rated at least
“A” by Fitch IBCA and Standard & Poor’s, or “A2” by Moody’s as
well as government and other securities issued by nonresidents
with a similar rating. The other reserve assets includes reverse
repos with nonresidents. As from September 1, 1999, an amount
equivalent to the foreign exchange balances on resident banks’
correspondentaccounts with the Bank of Russiais deducted from
the international reserve assets, except for the funds transferred
to the Vnesheconombank for the servicing of the government
foreign debt.The international reserves comprise monetary gold,
special drawing rights (SDRs), reserve position in the IMF, and
foreign exchange.

Starting from August 1, 2002, the reserve assets estimate
excludes assets thatare used as collateral on the Bank of Russia’s
nonresident short-term liabilities nominated in foreign exchange.

Starting from the end of December 2005, monetary gold is
valued at current quotations fixed by the Bank of Russia. Prior to
the end of December 2005, monetary gold was valued at the rate
of US$300 per troy ounce. The gold placed on unallocated
“metal” accounts is recorded under foreign exchange.

SDRs areinternational reserve assetsissued by the IMF with
a view to replenish reserve assets.

The reserve position in the IMF reflects an amount by
which Russia’s quota with the IMF exceeds the IMF ruble de-
nominated assets.

Table 1.14
International Reserves and Foreign Currency
Liquidity — Russia

General Provisions

The template recommended by the IMF is meant to provide
exhaustive information on the official assets of the Russian Fed-
eration in foreign currency and movements of these resources
related to different claims and obligations of monetary authori-
tiesin foreign currency for the 12 months following the reporting
date. In the template data is presented on balance and off-
balance sheet transactions of monetary authorities in foreign
currency, and supplementary information.

Datais published in terms of millions of U.S. dollars. Foreign
exchange assets are converted to U.S. dollars using cross ex-
change rates of foreign currencies for the U.S. dollar as of the
given date.

Blank fields in the tables signify the absence of respective
financial instruments as of the reporting date.
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Datasourcesfor International Reservesand Foreign Currency
Liquidityare: balance sheetand off-balance sheetdataofthe CBR,
operational reports of the CBR and Minfin of Russia.

Individual Indicators Highlights

Section | Official Reserve Assets and Other Foreign Cur-
rency Assets provides information on the structure of Russia’s
international reserves as well as data on the non-reserve foreign
exchange assets of monetaryauthorities. Comprehensive descrip-
tion of international reserve assetsis givenin the methodological
commentstothetable “International Reserves Assets of the Russian
Federation”. Otherforeign currency liquidity represents assets of
the Bank of Russia and Minfin of Russia that do not meet the
requirementsforinternationalreserve assets. Unlikereserve assets,
non-reserve assetsdonotneedtobeexternalassets. Theycanbe
claimsonresidents.

Section |l Predetermined Short-term Net Drains on For-
eign Currency Assets describes the main directions of expen-
diture of foreign currency and sources of inflows of foreign
currency.

Section Il Contingent Short-term Net Drains on For-
eign Currency Assets involves information on forthcoming
changes in foreign exchange reserves of the Bank of Russia
and Minfin of Russia as a result of exercising contingent assets
and liabilities with remaining maturities of one year and transac-
tions in options.

Reference datain Section IV Memorandum Iltems provides
an explanation of the indicators recorded in Section |, reserves’
currency composition by groups of currencies being disclosed.

Analytical Accounts of Monetary Authorities,
Analytical Accounts of Credit Institutions
and Monetary Survey Tables

The tables entitled “Analytical Accounts of Monetary Au-
thorities”, “Analytical Accounts of Credit Institutions”, and “Mon-
etary Survey” represent aggregated indicators depicting the
state of Russia’s banking sector. The Bank of Russia compiles
these aggregates on a monthly basis.

The methodological basis for drawing up these tables is the
monetary survey scheme developed by the IMF as a standard of
the analytical presentation of monetary statistics data. Thisscheme
stipulates compilation of major monetary aggregates based on
accountingrecords ofthe transactionsandreserves ofthe Central
Bank of Russia (the CBR), the Ministry of Finance of the Russian
Federation (Minfin), and credit institutions, in such a way as to
represent the monetary liabilities of the above organizations, on
the one hand, and their claims on Russian organizations and
households, and the outside world, on the other. Such data pre-
sentation is used for analyzing money supply and its profile as well
asrelationships of monetary authorities and creditinstitutions with
other sectors of the Russian economy and nonresidents.

Within the terms set by the IMF Special Data Dissemination
Standard, the CBR Internet web site publishes preliminary data
on major indicators from the “Analytical Accounts of Monetary
Authorities” and “Monetary Survey” tables. Some elements of
these are estimate-based. Within the quarter, (for December
data within six months) data can be updated. The final data is
released in the Bulletin of Banking Statistics and the IMF statis-
tical publication “International Financial Statistics”.

Table 1.15
Analytical Accounts of Monetary Authorities

General Provisions

The Bank of Russia’s monthly aggregate balance sheet and
the Minfin’s data on international reserves of the Russian Fed-
eration government are the sources of information used to com-
pile the “Analytical Accounts of Monetary Authorities” table.

Individual Indicators Highlights

Foreign assets — the Russian Federation international re-
serves (see their content in comments on the “International
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Reserves Assets of the Russian Federation” table) and less liquid
nonreserveassets. The nonreserve assetsinthistable comprisethe
Bank of Russia’s otherassets placed with nonresidents’, namely,
assetsdenominatedin currencieswithalimited conversion potential
andinthe Russian Federation currency, and alsolong-termcredits
anddepositsinconvertible currency. Beginningwith data on August
1,2002the nonreserve foreign assetsinclude fundsin convertible
currency contracted from nonresidents on short-term REPO?
agreements, which before was among the gross international
reserves.

Claims on general government — loans extended to the
Minfin, the RF government securities boughtbythe CBR, exceptfor
securities transferred to the CBR by credit institutions on REPO
terms. In compliance with international standards on analytical
presentation of monetary authorities’ statistics, thisindicatorin-
corporatesacontraentry of the IMFloans extended to the Minfin.

Claims on nonfinancial public organizations — credits (in-
cluding overdue debt), overdue interest on credits extended to
nonfinancialgovernmentorganizations®.

Claims onnonfinancial private organizations and house-
holds — credits (including overdue debt), overdue interest on
credits extended to nonfinancial nongovernment organizations
and households as well as the Bank of Russia’s investments in
securities of private sector organizations.

Claims on credit institutions — credit institutions’ arrears
to the CBR (including loans extended to banks with revoked
licences and overdue interest on them) and funds extended to
credit institutions on REPO terms, the Bank of Russia invest-
ments in securities of credit institutions.

Reserve money — cash issued by the CBR (excluding cash
in its vaults), required reserves’ accounts deposited by credit
institutions with the CBR, correspondent accounts, CBR bonds,
acquired by credit institutions, other funds on operations of
credit institutions (including banks with revoked licences) with
the CBR, as well as demand deposits (including accrued interest
on the deposits) of nonfinancial organizations serviced in the
CBR in compliance with effective legislation.

Money outside banks — cash issued by the CBR excluding
cash available in the CBR’s and credit institutions’ cash offices.

Time deposits and deposits in foreign currency — time
deposits in the Russian Federation currency, all deposits in
foreign currency and accrued interest on the deposits of nonfi-
nancial organizations serviced by the CBR in compliance with
effective legislation.

Foreign liabilities include all types of borrowings by the
CBR from nonresidents (credits, deposits, nonresident banks’
correspondent accounts with the CBR, etc.) as well as IMF loans
extended to the Minfin and the CBR.

General government deposits — balances on accounts of
thefederalbudget, the RF constituent entities’ budgetsandlocal
budgets, deposits and other Minfin attracted funds, fiscal au-
thorities in the RF constituent entities and local authorities, gov-
ernment extrabudgetary funds and extrabudgetary funds of the
RF constituent entities and local authorities. Apart from these
items, the indicator includes a contra entry of international re-
serves of the Russian Federation government.

Capital accounts include the CBR’s authorized capital,
supplementary capital, its reserve and other funds, and Bank of
Russia losses in previous years.

Other items (net) — assets and liabilities balances (ex-
cluded from the above mentioned aggregates) that relate to
operations on maintaining the CBR activities (fixed assetsitems,
cost of economic activities, settlements with organizations ac-
countable to the CBR), as well as interbranch settlements bal-
ance, deferred revenues and expenditure, and some other
items.

Table 1.16
Analytical Accounts of Credit Institutions

General Provisions

Thesourcesofinformationforcompilingthe “Analytical Accounts
of Credit Institutions” table are monthly balance sheets of credit
institutions (excluding branches of Russian credit institutions
abroad), balance sheets of foreign banks located in the Russian
Federation, and Vnesheconombank’s selected balance sheet
indicators compiled on the basis of its commercial transactions
(excluding transactions on managing the RF foreign debt by
Vnesheconombankasthe Russian Federation Governmentagent).

Individual Indicators Highlights

Reserves —cashintheRussian Federationcurrencyinthevaults
of creditinstitutionsaswellas creditinstitutions’ funds depositedin
the CBR (balanceson correspondentaccounts, requiredreserves,
deposits, investmentsinthe CBR bonds, other).

Foreign assets — balances on credit institutions’ accounts
recording transactions made with nonresidents in foreign cur-
rency, the currency of the Russian Federation and precious metals
(balances on correspondent accounts; deposits and other funds
placed in nonresident banks; funds, extended to nonresident
banks on REPO terms; credits extended to nonresident banks,
nonresident legal entities and individuals, debt liabilities, and bills
acquired from foreign governments, banks and other nonresi-
dents, investments in shares of foreign companies and banks) as
well as foreign currency cash in credit institutions’ vaults.

Claims on general government — credits extended to the
Minfin, fiscal authorities in the RF constituent entitiesand tolocal
authorities, to governmentextrabudgetary funds and to extrabud-
getary funds of the RF constituent entities and local authorities,
securities issued by the Russian Federation Government, the RF
constituent entities and local authorities and held by credit insti-
tutions.

Claims on nonfinancial public organizations — credits
(including overdue debt), overdue interest on credits extended
tononfinancial government organizationsinthe Russian Federa-
tion currency and foreign currency.

Claims onnonfinancial private organizations and house-
holds — credits (including overdue debt), overdue interest on
credits extended to nonfinancial nongovernment organizations,
individual enterpreneurs and households in the Russian Federa-
tion currency, foreign currency and precious metals, as well as
credit institutions’ investments in securities issued by private
sector organizations.

Claims on other financial institutions — fundstransferred
and credits extended to financial institutions (except for credit
ones) regardless of their type of property in the Russian Federa-
tion currency and foreign currency*.

Demand deposits — balances held by Russian Federation
residents (organizations, self-employed individuals and house-
holds) in checking, current, deposit, and other demand ac-
counts (including plastic cards payment accounts) opened with
operating credit institutions in the Russian Federation currency
and accrued interest on these deposits.

Time and saving deposits and foreign currency depos-
its — balances on time deposits and other funds held in the
Russian Federation currency and all kinds of foreign-currency
deposits, including accrued interest on the deposits, by Russian
Federation residents (organizations, self-employed individuals
and households) contracted for a specific term and kept with
operating credit institutions, and resident clients’ accounts (ex-
cept for credit institutions) in precious metals.

Restricted deposits — amounts on accounts with credit
institutions whose owners cannot use them during a certain
period oftime duetoterms of contractor currentterms ofthe credit
institution’s operations (for instance, clients’ accounts reserved

' Definitions of nonresidents and residents for this table and for the “Analytical Accounts of Credit Institutions” and “Monetary Survey” tables correspond to similar definitions
in the balance of payments statistics — see comments on the “The Russian Federation Balance of Payments” table.
2 Hereinafter transactions in securities purchased on REPO terms shall be treated as deals on the sale (purchase) of securities with the commitment to their subsequent

repurchase (sale) in a certain period at a previously fixed price.

3 Hereinafter nonfinancial organizations used in the “Bulletin of Banking Statistics” shall be rendered as organizations engaged in selling goods and services and not referred

to the financial sector.

4 Financial organizations are the organizations that fulfil primarily financial functions for the purpose of money accumulation and redistribution. They comprise investment funds,
trust, leasing and factoring companies, commodity and stock exchanges, brokerage firms operating on the stock market, insurance companies, nongovernmental pension

funds, etc.



forconducting conversiontransactionsand futurestransactionsin
purchase/sale of hard currency, deposits with banks with revoked
licencesand someothers).

Money market instruments — additional financial instru-
mentsissued by creditinstitutionsandrepresenting similar money
substitutes, i.e. bonds, deposit and saving certificates, bills and
bankacceptancescirculating outside the banking system.

Foreign liabilities — funds attracted by credit institutions
fromnonresidents: balanceson LORO accounts, funds attracted
from nonresident banks on REPO terms,credits, deposits, and
other funds attracted from nonresident banks, nonresident indi-
viduals and legal entities and denominated in foreign currency,
the Russian Federation currency, precious metals. Since De-
cember 31, 2005 foreign liabilities include nonresidents invest-
ments in Russian credit institutions debt securities.

General government deposits — balances on accounts of
the federalbudget, the RF constituent entities’ budgetsandlocal
budgets, deposits and other Minfin attracted funds, financial
authorities of the RF constituent entities and local authorities,
government extrabudgetary funds and extrabudgetary funds of
the RF constituent entities and local authorities.

Liabilities to monetary authorities — debt of credit insti-
tutions on the CBR credits (including overdue debt and overdue
interest) as well as funds extended by the CBR to credit institu-
tions on REPO terms.

Capital accounts — credit institutions’ own funds. They in-
clude authorized and supplementary capital, special, reserve and
other funds formed through profits, results of revaluation of secu-
rities, precious metals and fundsin foreign currency, current-year
financial results and profits and losses of previous years.

Other items (net) — assets and liabilities balances which
are notincluded in the above aggregates, such as transactions
among credit institutions and intrabank transactions as well as
transactions connected with creditinstitutions’ logistics opera-
tions (fixed assets accounting entries (less depreciation), capi-
tal investments, and other costs associated with economic
activities, revenues and deferred costs), gold and other pre-
cious metals reserves and provisions for losses on active trans-
actions.

Table 1.17
Monetary Survey

General Provisions

The “Monetary Survey” table presents results of the con-
solidated data shown in the “Analytical Accounts of Monetary
Authorities” and “Analytical Accounts of Credit Institutions”
tables (consolidation is made by subtracting all mutual claims
and liabilities between credit institutions and the CBR and by
adding up their transactions to resident and nonresident sec-
tors). The table is based on data from the CBR monthly balance
sheet, monthly balance sheets of credit institutions (excluding
branches of Russian creditinstitutions abroad), balance sheets
of foreign banks located in the Russian Federation, and
Vnesheconombank’s selected balance items compiled on the
basis of its commercial operations (excluding its transactions
on managing the Russian Federation foreign debt which
Vnesheconombank makes as the Russian Federation Govern-
ment agent) and data obtained from the Minfin on administer-
ing international reserves.

Individual Indicators Highlights

Net foreign assets of monetary authorities and credit
institutions — balances of all transactions in assets and liabili-
ties made by monetary authorities and credit institutions with
nonresidents in foreign currency, in the Russian Federation cur-
rency and precious metals.

Domestic credit — the total amount of the banking system’s
claims on government nonfinancial organizations, private sector,
including households, on financial institutions (except for credit
ones) and net credit to the general government in the Russian
Federation currency, foreign currency and precious metals.

Netcredittothe generalgovernment —thebanking system’s
claimsonthe Minfin, fiscalauthoritiesinthe RF constituent entities
and local authorities, government extrabudgetary funds and
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extrabudgetary funds of the RF constituent entities and local
authorities less deposits and otherinvestments of these organiza-
tionsinthe Russian Federation banking system.

Money supply (by monetary survey methodology) is the
total of money and quasimoney.

Money —allmoney supplyinthe country’seconomywhich can
be immediately used for effecting payments. This aggregate is
compiled as an array of aggregates “Money Outside Banks” and
“Demand Deposits” inthe banking system.

Quasimoney — banking system deposits which are not di-
rectly used for effecting payments and are less liquid than
“Money”. This indicator is compiled as a sum of aggregates
“Time and saving deposits and foreign currency deposits” of
monetary authorities and credit institutions.

Other items (net) — sum total of corresponding aggre-
gates in the “Analytical Accounts of Monetary Authorities” and
“Analytical Accounts of Credit Institutions” tables as well as a
sum of differences in data of credit institutions and the CBR on
mutual debt.

Table 1.18
Money Supply (National Definition)

General Provisions

The table “Money Supply (National Definition)” contains in-
formation on the amount, structure and dynamics of the M2
aggregate, a major monetary aggregate used in elaborating the
economic policy and setting quantitative macroeconomic tar-
gets. The money supplyis defined as the sum total of fundsin the
Russian Federation currency, intended for use as payment for
goods, work and services and for the accumulation of savings by
resident non-financial organizations and individuals.

The source of information for the calculation of the money
supply is data of the monthly consolidated balance sheet of
Russian credit institutions and Bank of Russia consolidated bal-
ance sheet (the calculation includes obligations of credit institu-
tions and the Bank of Russia to economic agents).

In addition to being published in the Bulletin of Banking
Statistics, information on the amount, structure and dynamics of
the money supply is available on the Bank of Russia home page
in the Internet.

Individual Indicators Highlights

Two components are singled out as part of the money
supply.

Cashin circulation (MO monetary aggregate) is the most
liquid part of the money supply, accessible forimmediate use as
a means of payment. It includes banknotes and coins in circula-
tion (see the indicator “Money outside banks” in the table “Ana-
lytical Accounts of Monetary Authorities”).

Non-cash funds comprise the balances of funds kept by
non-financial institutions and private individuals in settlement,
current, deposit and other demand accounts, including plastic
card accounts, and time accounts opened with operating credit
institutions in the Russian Federation currency and accrued
interest on them. Non-cash funds that are accounted for in
similar accounts in credit institutions whose licence has been
recalled are not included in the M2 monetary aggregate.

Money supply (M2) is calculated as a sum of cashin circu-
lation and non-cash funds. Unlike the money supply calculated
according to the monetary survey methodology, the money sup-
ply in the national definition does not include foreign currency
deposits.

Table 1.19
Broad Monetary Base

General Provisions

Table “Broad Monetary Base” presents information on the
volume, structure and dynamics of the monetary base. This
indicator characterizestheruble-denominated monetary obliga-
tions of the Bank of Russia, which ensure growth in the money
supply. The monetarybaseisnotamonetaryaggregate butitserves
asabasisforcreatingmonetaryaggregates, andthereforeitisalso
called “high-powered money”.
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The broad monetary base comprises cash putinto circulation
by the Bank of Russia, including cash balances in bank vaults,
balances in the required reserve accounts deposited by credit
institutions with the Bank of Russia, funds in credit institutions’
correspondentaccounts (including average required reserves)
and depositaccountswith the Bank of Russia, creditinstitutions’
investments in Bank of Russia bonds, reserve funds for foreign
exchange operations deposited with the Bank of Russiaand other
Bank of Russiaruble-denominated obligations on operations with
credit institutions. Unlike the Reserves indicator (the table
“Analytical Accounts of Monetary Authorities”) demand deposits
of the enterprises and organizations serviced by the Bank of
Russia are not shown as part of the monetary base.

The source ofinformation usedin calculating the broad mon-
etary base is data from the Bank of Russia monthly consolidated
balance sheet. Inadditionto the Bulletin of Banking Statistics, data
onthevolume, structure and dynamics of the broad monetary base
canbefoundinthe Bank of Russiahome page onthe Internet.

Individual Indicators Highlights

Allelements of the broad monetary base are calculatedin the
Russian currency only.

Cashincirculation, including cash balances in bankvaults,
is calculated as a sum of Cash (see table “Money Supply (National
Definition)” and cashbalancesinbankvaults. Cashbalancesin Bank
of Russiacashdepartmentsare nottakenintoaccount.

Requiredreserves are the balancesin therequired reserve
accountsdeposited by creditinstitutions with the Bank of Russiaon
borrowedfundsinrublesandforeigncurrency (Seealsocomments
ontable “Required Reserve Ratios” and table “Required reserves
(average) held by credit institutions in the Bank of Russia’s
correspondentaccounts”).

BankofRussiaobligations onthe reverse repurchase of
securities currently denote Bank of Russia obligations to credit
institutions on operations conducted in accordance with Bank of
Russia Provision No. 176-P, dated January 11, 2002, “On the
Procedure for Selling Securities by the Bank of Russia on the
Reverse Repurchase Basis”.

Reserve funds for foreign exchange operations depos-
ited with the Bank of Russia is the amount of funds deposited
in compliance with Bank of Russia Ordinance No. 1465-U, dated
June 29, 2004, “On Setting Requirements for Creating Reserves
while Crediting/Debiting Special Bank Accounts.”
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Section 2. Major Indicators and Instruments
of the Bank of Russia Monetary Policy

The CBR’s major function comprises development and con-
ductofaunified government monetary policyaimed atdefending
and securing the sustainability of the ruble.

To implement the said function, the CBR applies a set of
techniques and methods specified in the Federal Law “On the
Russian Federation Central Bank (Bank of Russia)”: interest
rates for CBR transactions, percentage ratios for required re-
serves deposited in the CBR, open market operations, banks
refinancing, foreign exchange regulation, and other operations.

This section contains information characterizing major ar-
eas of CBR operations as well as instruments and methods
applied for monetary regulation of the economy.

Table 2.1
Bank of Russia Balance Sheet

General Provisions

The accounting and compiling of the Bank of Russia bal-
ance sheet are regulated by the Federal Law on the Central
Bank of the Russian Federation (Bank of Russia), Federal Law
on Accounting, Bank of Russia Accounting Rules No. 66-I1,
dated January 1, 2006 (with subsequent amendments) and
other Bank of Russiaenactments, issuedin compliance with the
above federal laws.

The methodology of compiling the Bank of Russia consoli-
dated balance sheetandits structure have been approved by the
Bank of Russia Board of Directors.

Pursuantto Article 25 of the Federal Law on the Central Bank
of the Russian Federation (Bank of Russia), the Bank of Russia
publishes its balance sheet each month.

In addition to being published in the monthly Bulletin of
Banking Statistics, Bank of Russia financial statements are in-
cluded in the Bank of Russia Annual Report.

Individual Indicators Highlights

By assets

Precious metals — this entry records precious metals re-
serves at the purchasing price.

Funds placed with nonresidents and securities issued by
nonresidents — include CBR balances in ruble equivalent on cor-
respondent accounts with nonresident banks, balances on deposit
accounts with nonresident banks, loans extended to nonresident
banks as well as nonresidents’ securities acquired by the CBR.

Credits and deposits include credits and deposits in the
Russianand foreign currencies provided by the Bank of Russiato
credit institutions and other credits in Russian rubles.

Securities are Bank of Russia investments in government
securities (federal loan bonds, or OFZ), traded or not traded on
the organised securities market, Finance Ministry promissory
notes, credit institutions’ notes and shares of credit institutions
and other organizations (Bank of Russia participation).

Other assets — incorporate balances on Bank of Russia
fixed assets accounts, the Bank’s claims on other operations,
operations-related settlements and other Bank of Russia trans-
actions.

By liabilities

Cash in circulation — sum total of the CBR banknotes and
coins issued for circulation.

Funds in accounts with the Bank of Russia are the bal-
ances of funds in correspondent (including the funds of average
requiredreserve), depositand required reserve accounts placed
by credit institutions with the Bank of Russia, balances of ac-
counts opened with the Bank of Russia to account for federal,
regional and local budget funds and also extra-budgetary funds
and funds of other Bank of Russia customers.

Float is a float accounted for in the Bank of Russia payment
system.

Other liabilities are the balance of incomes and expenses
on operations with securities, debt on interest charged but not
received, Bank of Russia provisions, funds for complementary
pension payments and balances of some other accounts.

Capitalisthe sum of authorised capital, additional capitaland
reserve and special-purpose funds.

Table 2.2
Refinancing Rate

General Provisions

The “Refinancing Rate” table presents dynamics of changesin
the refinancing rate since November 1997 (more prolonged
dynamics of the refinancing rate since January 1, 1991 can be
found on the CBR web site in the Internet).

Data on the effective refinancing rate are allocated on the
CBRweb site onthe Internet on day after being fixed by the Board
of Directors, are disseminated through the Reuters agency, and
published weekly in the Bank of Russia Bulletin.

Individual Indicators Highlights

Refinancing rate —monetaryinstrumentbymeans ofwhich
the CBR affects interbank market rates, and rates on deposits of
legal entities and individuals, and also rates on credits extended
to them by credit institutions. Refinancing rate is one of the
interest rates used by the CBR for extending credits to banks in
the form of refinancing.

Table 2.3
Required Reserve Ratios
Table 2.4
Required reserves (average)
held by credit institutions in the Bank of Russia’s
correspondent accounts

General Provisions

The table “Required reserves ratios” presents the dynamics
of the required reserves ratios of funds raised by credit institu-
tions from legal entities and households in the currency of the
Russian Federation and foreign currencies.

The table “Required reserves (average) held by credit insti-
tutions in the Bank of Russia’s correspondent accounts” pre-
sents the dynamics of the amount of these required reserves.
The sumis a part of indicator “Credit institutions’ correspondent
accounts with the Bank of Russia” in table “Broad Monetary
Base”.

Pursuant to the decision of the Bank of Russia’s Board of
Directors the above-mentioned data are published in the Bank of
Russia Bulletin weekly. The data are also placed on the Bank of
Russia’s web-site and distributed by Reuters.

Individual Indicators Highlights

Required reserves (reserve requirements) are one of
the main instruments of the Bank of Russia’s monetary policy
used for regulating the overall liquidity of the banking system.
Reserve requirements are established in order to limit the
credit institutions’ lending ability and to avoid the unlimited
growth of money supply. In the event of revocation of the
banking licence the required reserves held with the Bank of
Russia are used according to the procedures established by
the federal laws and corresponding Bank of Russia regula-
tions.

Pursuant to Article 38 of the Federal Law “On the Central
Bank of the Russian Federation (Bank of Russia)” the amount of
the required reserves as a percentage of a credit institution’s
liabilities and the way they are held at the Bank of Russia are
established by the Bank of Russia’s Board of Directors.

Creditinstitution’s required reserves are held in the Bank of
Russia’s special accounts where they are placed through non-
cash transactions and/(or) in the credit institution’s correspon-
dentaccount (subaccount)with the Bank of Russia (by maintain-
ing in it corresponding monthly average balance of funds calcu-
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latedinaccordance withthe averagingratio established by the Bank
of Russia).

Note:

FromAugust 1,2004, the requiredreservesaveraging ratio for
all creditinstitutions has been setat0.2 (from October 1,2006 —
at 0.3).

From October 1,2004, therequired reserves averaging ratio
forsettlementnon-bankcreditinstitutionsand settlement centers
ofthe organized securities market, which held requiredreserves,
hasbeensetat 1.0.

Credit institutions are authorized to calculate the average
amount of required reserves using the averaging ratio not ex-
ceeding 0.2 (from October 1, 2006 — 0.3) or 1.0 respectively.

Table 2.5
Fixed-term Rates on Bank of Russia
Deposit Operations

The table contains data relating to fixed interest rates on
Bank of Russia deposit operations.

Bank of Russia fixed interest rates are set on such standard
term operations as overnight, tom-next, spot-next, 1 week,
spot/1 weekand demand deposits. Whenadata of 1 working day
deposit repayment fell on weekends (holidays) the above inter-
est rate is divided by the number of calendar days from the start
to the end of the deposit operations.

Pursuant to Bank of Russia Ordinance No. 1708-U, dated
August 4, 2006, new interest rates on Bank of Russia standard
term deposits were set.

Table 2.6
Fixed-term Rates on Bank of Russia
Lombard Loans

General provisions

Thetable “Fixed-term Rates on Bank of RussiaLombard Loans”
shows interest rate dynamics since April 2005 when the Bank of
Russia resumed extending Lombard credits on a fixed interest rate
inaccordance with its Monetary Policy Committee’s decision (Min-
utes No. 4, dated March 31, 2005). Bank of Russia fixed-rate
Lombard loans are extended according to the procedure estab-
lished by Bank of Russia Regulation No. 236-P, dated August 4,
2003, “On the Procedure for Extending Bank of Russia Loans
against the Collateral (Blocking) of Securities” with amendments.

Fixed interestrates on Bank of Russia Lombard loans are put
on the Bank of Russia website daily.

Individual Indicators Highlights

The fixed-term rate is set by the Bank of Russia as the
average weighted interest rate established on the basis of the
results of the latest 2-week Lombard loan auction. It is in effect
from the day following the auction day up to the day the next
auction is held. Should the last two auctions be declared invalid,
the fixed rate on Lombard loans is established at the level of the
Bank of Russia refinancing rate.

Table 2.7
Major indicators of the Bank of Russia
intraday and overnight loans

General provisions

The table “Major indicators of the Bank of Russia intraday
and overnight loans” contains information on the Bank of
Russia’s intraday and overnight loans extended daily on corre-
spondent accounts (correspondent subaccounts) of resident
credit institutions of the Russian Federation opened with the
Bank of Russia.

Lending operations are carried out pursuant to the Bank of
Russia’s Regulation No. 236-P of August 4, 2003 (with

ammendments) “On Procedure for Extending Bank of Russia Loans
to CreditInstitutionsagainst Pledged Securities”.

Intraday loans are extended as overdraft credit (debiting a
credit institution’s correspondent account (correspondent sub-
account) above the balance onthese accounts)toensure effective
and uninterrupted functioning of the Bank of Russia’s payment
systems and smoothing interest rate fluctations on the interbank
credit market. The fee forintraday loansis fixed at nilbased on the
decision of the Bank of Russia’s Board of Directors.

Credit insititutions’ end of day debts on intraday loans are
registered as overnight loans for one working day. Presently the
interestrate onthe Bank of Russia’s overnightloans equals the Bank
of Russia’srefinancingrate.

Individual Indicators Highlights

Date — the date on which the Bank of Russia extends loans.

Extended loans — the amount of loans extended by the
Bank of Russia.

Number of credit institutions (branches) — the number
of credit institutions (branches) which received Bank of Russia
loans.

Number of the Bank of Russia territorial institutions —
the number ofthe Bank of Russia territorial institutions with credit
institutions’ correspondent accounts (correspondent subac-
counts) on which the Bank of Russia extended loans.

Number of credit institutions (branches) in the Moscow
region — the number of credit institutions (branches) which
received Bank of Russialoans on correspondent accounts (cor-
respondent subaccounts) opened with the Bank of Russia’s
settlement institutions in the Moscow region.

Loans extended in the Moscow region — the amount of
Bank of Russia loans entered on credit institutions’ corre-
spondentaccounts (correspondent subaccounts) opened with
the Bank of Russia’s settlement institutions in the Moscow
region.

Note: The Bank of Russia has afforded an opportunity to
obtainintradayand overnightloansto creditinstitutions serviced
in all Bank of Russia regional branches where settlement docu-
ments are processed electronically (i.e. in 76 Bank of Russia
regional branches).

Table 2.8
Major Indicators Characterizing Bank of Russia
Operations on Lombard Loans

General Provisions

The table “Major Indicators Characterizing Bank of Russia
OperationsonLombard Loans” containsinformation on the Bank
of Russia’s refinancing of credit institutions to regulate bank
liquidity by extending lombard loans pursuant to the Bank of
Russia’s Regulation No. 236-P of August 4,2003 “On the Proce-
dure for Extending Bank of Russia loans to Credit Institutions
Against Pledged Securities” (with amendments).

The Table shows last month’s data on the total Lombard loan
value, results of the Lombard loan auctions, amount of Lombard
loans granted at a fixed rate and by auction, number of the Bank
of Russia’sregionalbranchesthathave extended Lombardloans
atafixed rate and by auction and the number of creditinstitutions
that have received this type of credit.

Data on the Bank of Russia’s Lombard loans is available on
the Bank of Russia’s website and on the CBCREDIT page of the
Reuters news agency website.

Individual Indicators Highlights

Bidrates are interestratesindicated by acreditinstitutionin
abid for participation inthe Lombard loan auction. Lombard loan
auctions are held by the Bank of Russia as interest tenders of
credit institutions’ bids for participation in the Lombard loan
auction.

The average weighted rate is a rate weighted by volumes
of the Bank of Russia Lombard loans granted at fixed-term rates
and by action and the terms of use of Lombard loans.



Table 2.9
Weighted Average Interest Rates on Bank of Russia
Deposit Operations on Money Market
Table 2.10
Structure of Funds Borrowed in Bank of Russia
Deposit Operations on Money Market
Table 2.11
Major Characteristics of Bank of Russia
Deposit Auctions

General Provisions

The Bank of Russia conducts deposit operations pursuantto
Article 46 of the Federal Law on the Central Bank of the Russian
Federation (Bank of Russia) with the aim of regulating banking
sector liquidity by taking credit institutions’ funds on deposit.
Deposit operations are conducted with resident credit institu-
tions only and in the Russian Federation currency.

Thetable entitled “Weighted Average Interest Rates on Bank of
Russia Deposit Operations on Money Market” containsinformation
onmonthlydynamics of average weightedinterestrates onfunds
taken bythe Bank of Russiaon depositinthe Russian currencyon
standard depositoperation conditions. Average ratesare weighted
byamountsandborrowingterms. Dataare groupedbythe dateson
which fundswere actually transferred to Bank of Russia deposits.

The table “Structure of Funds Borrowed in Bank of Russia
Deposit Operations on the Money Market” contains information
on monthly dynamics of the proportion of funds taken by the
Bank of Russia on deposit on each standard deposit operation
condition in the aggregate amount of funds taken by the Bank of
Russiaon deposit. Data are grouped by the dates on which funds
were actually transferred to Bank of Russia deposits.

The table “Major Characteristics of Bank of Russia Deposit
Auctions” contains official information on the results of deposit
auctions.

The range of credit institutions that may participate in Bank
of Russia deposit operations and the standard conditions of
deposit operations are established in Bank of Russia Provision
No. 203-P, dated November 5, 2002, “On the Procedure for
Conducting Deposit Operations by the Central Bank of the Rus-
sian Federation with Credit Institutions in the Russian Federation
Currency” (hereinafter referred to as Provision 203-P).

Theinformation on Bank of Russia deposit operations canbe
found notonlyinthe Bulletin of Banking Statistics, butalso onthe
Bank of Russiasite onthe Internetand Reutersnewsagency’shome
page CBDEPOS.

Individual Indicators Highlights

Provision 203-P defines the standard conditions of deposit
operations as follows:

Tom-nextisadepositoperation withatermofoneworking day
(ifadepositoperationisconducted on Thursday, itstermisaperiod
from Friday to Monday inclusive), in which funds are entered
(transferred)toa“depo” account opened with the Bank of Russia
ontheworking dayfollowing the operation day, while the deposited
amountisreturned and interestis paid on the day on which funds
were entered (transferred) to a “depo” account opened with the
Bank of Russia;

One week is a deposit operation with a term of seven calen-
dar days, in which funds are entered (transferred) to a “depo”
account opened with the Bank of Russia on the day of the opera-
tion, while the deposited amount is returned and interest is paid
on the seventh calendar day after the day on which funds were
entered (transferred) to a “depo” account opened with the Bank
of Russia.

Spot-nextisadeposit operation with aterm of one working
day (ifadeposit operationis conducted on Wednesday, itsterm
is a period from Friday to Monday inclusive), in which funds are
entered (transferred) to a “depo” account opened with the
Bank of Russia on the second working day after the operation
day, while the deposited amountis returned and interestis paid
ontheworking day following the day on which funds were entered
(transferred)toa“depo”account openedwith the Bank of Russia.

Spot/one week is a deposit operation with a term of seven
calendardays, inwhichfundsare entered (transferred)toa“depo”
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accountopenedwiththe Bank of Russia onthe second working day
afterthe operationday, while the depositedamountisreturned and
interestis paid on the seventh calendar day following the day on
whichfundswere entered (transferred)toa“depo” accountopened
withthe Bank of Russia.

Demand deposit is a deposit operation in which funds are
entered (transferred) to a demand “depo” account opened with
the Bank of Russia on the operation day, while the deposited
amountisreturnedandinterestis paid atthe request of the credit
institution made tothe Bank of Russia (through the Reuters Dealing
Systemand MICEX Electronic System)toreturnthe demand deposit
withinthe termindicated by the creditinstitution atthe request.

Adepositauction (fourweeks, three months)isheldontime
and in accordance with conditions established by the Bank of
Russia.

Weighted average interest rate on all maturities of
auctioned deposits is an average interestrate on the deposits
raised through all auctions (in the reporting period), weighted by
their maturitiesandvalues.

Weighted average interestrate on alldepositoperations
isanaverageinterestrate onthe fundsthatwere actually deposited
withthe Bank of Russia (inthe reporting period) on fixed termsand
throughauctions, weighted by their maturitiesandvalues.

Table 2.12
REPO Aggregates

General Provisions

The table “REPO Aggregates” contains information on the
results of the Bank of Russia’s REPO transactions with GKO—
OFZ (referred to as Bonds) in the form of auction and/or during
the trading session at the GKO—OFZ market at the market-
determined rate.

Individual Indicators Highlights

Date — the date of auction and/or Bond sales during the
trading session.

Weighted average rate — the REPO rate weighted by the
amounts of REPO transactions at the auction and/or during the
trading session at the market-determined rate.

Weighted average duration — REPO duration weighted by
the amounts of REPO transactions at the auction and/or during
the trading session at the market-determined rate.

Debt — funds provided by the Bank of Russia at the REPO
auctionand/orduringthe trading sessionintransactions with the
unredeemed second part.

Table 2.13
Main Characteristics of Bank of Russia Bond (OBR)
Auctions

General Provisions

Thetable “Main Characteristics of Bank of RussiaBond (OBR)
Auctions” contains information on the results of Bank of Russia
bondauctions conducted underthe Federal Lawonthe Central Bank
of the Russian Federation (Bank of Russia), Federal Law on the
Securities Market and Russian Government Resolution No. 799,
dated December 30, 2003, on the Specifics of the Procedure for
Issuing Bank of Russia Bonds.

Individual Indicators Highlights

Term to redemptionisthe period of time before the nearest
of the following dates: the OBR redemption date set by the bond
issue decision, the OBR redemption date on offer or the OBR
maturity date.

Redemption date is the nearest of the following dates: the
OBR redemption date set by the bond issue decision, the OBR
redemption date on offer or the OBR maturity date.

Issue number is the state registration number of the OBR
issue, assignedtotheissuesregistered before June 18,2005, or
the issue identification number, assigned to all other issues.

Average weighted rate is the yield to OBR redemption by
the Bank of Russia, calculated on the basis of the average
weighted price of the OBR issue on sale.
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Cut-off rate is the yield to OBR redemption by the Bank of
Russia, calculated on the basis of the cutoff price of the OBR
issue on sale.

Volume of demand at market value is the total volume of
competitive and noncompetitive bids made at the auction.

Average weightedissue priceisthe bid-weighted average
price of all competitive bids met at the auction.

Issue cut-off price is the minimum OBR selling price set by
the Bank of Russia upon the receipt of all bids.

Table 2.14
Main Characteristics of the Bank of Russia Bond
(OBR) Market

General Provisions

The table “Main Characteristics of the Bank of Russia Bond
(OBR) Market” contains information on the major indicators
characterisingthe OBR secondary market.

Individual Indicators Highlights

Portfolioindicatoristhe averageyieldto OBRredemption by
the Bank of Russia, weighted by the terms to redemption of the
bonds sold and volume in circulation at market value.

Portfolio duration is the average term to OBR redemption
(redemption on the nearest of the following dates: the OBR
redemption date set by the bond issue decision, the OBR re-
demption date on offer or the OBR redemption date), weighted
by volume in circulation at market value.

Turnover ratio at par value is the ratio of the OBR turnover
at par value on the secondary market to the OBR market volume
at par value.

Debt is the sum of the funds raised by the Bank of Russia by
selling OBR and all outstanding OBR issues, except the OBR
owned by the Bank of Russia as of the accounting date.

Table 2.15
Official US Dollar to Ruble Rate
Table 2.16
Official Euro to Ruble Rate

General Provisions

Foreign currencies’ official rates to the Russian ruble are
fixed and quoted by the Russian Federation Central Bank pursu-
ant to Article 53 of the Federal Law “On the Russian Federation
Central Bank (Bank of Russia)”. They are applied for calculating
revenues and expenditures of the government budget for all
types of payments and settlements by the government with
enterprises, associations, organizations, and households aswell
as for taxation and accounting.

Foreign currencies’ official rates to the Russian ruble are
quoted daily by the CBR to Reuters and other mass media. They
also are published in the weekly Bank of Russia Bulletin and
placed on the CBR Internet web site.

Individual Indicators Highlights

Official US dollar to ruble rate — is set by the Bank of
Russia each business day on the basis of current business-day

quotationsfor US dollar/Russianruble operations ontheinterbank
exchange and over-the-counter currency markets.

Official euro to ruble rate — is calculated and set on the basis
ofthe official US dollar/Russianrublerateand euro/US dollar rate set
ininternational currency markets for spottransactions.

Theseratescomeinto effectonthe calendardayfollowing the
daytheywere setonand remain effective untilthe next official rate
ofthese currencies comesinto effectunless Bank of Russiarules
otherwise.

Table 2.19
AccountingPrices
of Precious Metals

General Provisions

To facilitate further development of the precious metals
market in Russia, the Bank of Russia, pursuant to its Ordi-
nance No. 1283-U, dated May 28, 2003, “On the Procedure
for Setting the Accounting Prices of Refined Precious Metals
by the Bank of Russia,” calculates on a daily basis since
July 7, 2003, the accounting prices of refined gold, silver,
platinum and palladium in bullion on the basis of current
price fixings on the London spot metals market, reduced by
a discount equalling the average cost of delivery of each
precious metal to the international market. The resultant
value is recalculated in rubles at the official US dollar/ruble
rate effective onthe dayfollowing the day onwhich the accounting
priceswere set.

The table “Accounting Prices of Precious Metals” shows the
daily accounting prices of the above precious metals during the
accounting month.

The following discounts were set as of July 9, 2003, for the
precious metal price fixings effective atthe time of calculationonthe
London spot metal market:

— 0.5% for gold;
— 2.0% for silver;
— 7.5% for platinum and palladium.

To enable credit institutions to account for precious metals
(gold, silver, platinum and palladium), it has been established
that the accounting prices of refined gold, silver, platinum and
palladium come into effect on the business day following the day
onwhich they were approved and remain effective until the Bank
of Russia sets new accounting prices.

Bank of Russia Ordinance No. 1284-U, dated May 28,
2003, “On Invalidating Some Bank of Russia Regulations”
repealed Bank of Russia Ordinance No. 652-U, dated Sep-
tember 30, 1999, “On the Procedure for Calculating the Bank
of Russia Buying and Selling Prices of Refined Precious Met-
als in Operations with Credit Institutions” (with amendments),
which set the procedure for fixing prices for Bank of Russia
transactions to buy and sell precious metals on the domestic
market.

The accounting prices of precious metals set by the Bank of
Russia are published in the Bank of Russia Bulletin, reported by
Interfax, Prime-TASS, Reuters, Associated Press and other news
agencies and available on the Bank of Russia home page on the
Internet.
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Section 3. Financial Markets

Subsection 3.1
Interbank Credit Market

Table 3.1.1
Monthly Average Moscow Interbank Bid Rates
(MIBID), Monthly Average Moscow Interbank
Offered Rates (MIBOR) and Monthly Weighted
Average Moscow Interbank Actual Credit Rates
(MIACR)
Table 3.1.2
Daily Average Moscow Interbank Bid Rates (MIBID)
Daily Average Moscow Interbank Offered Rates
(MIBOR) and Daily Weighted Average Moscow
Interbank Actual Credit Rates (MIACR)

General Provisions

These tables present the creditinstitutions’ rates for attract-
ing/offering and loans for conventional fixed terms (1 day, 2 to
7 days, 8 to 30 days, 31 to 90 days, 91 to 180 days, 181 days to
1 year). The tables show the range and changes in the interbank
multiterm loans. MIBOR and MIACR tables can be used for
analyzing fluctuations in posted bid rates as compared against
the offered rates and actual rates settled for extended credits. In
general, the data in the tables are consistent with other data
published in the Bulletin and can be applied to a comprehensive
analysis of the financial market standing.

Data source: daily sampling of credit institutions which are
principal agents of the Moscow Interbank Market.

According to the decision of the Bank of Russia Monetary
Policy Committee, dated January 31, 2003, 35 banks were in-
cluded in the list of credit institutions permitted to present data on
interbankinterest rates. Taking into account changes made in the
list for objective reasons (mergers, liquidation, revocation of li-
cences) as of May 1, 2006, the rates have been calculated on the
sample of the following 30 banks: ABN-Amro-Bank, Alfa-Bank,
Bank of Moscow, Bank “BIN”, Corporate Finance Bank, Bank
VestLBVostok, VizaviBank, Vneshtorgbank, Gazprombank, TRUST
Investment bank, Deutsche Bank, Eurotrust, Eurofinance, Bank
Zenit, ING Bank (Eurasia), Commerzbank (Eurasia), International
Moscow Bank, The International Industrial Bank, MBRD, MDM-
Bank, MPI-Bank, NationalReserveBank, Nomos-Bank, OJSC Bank
“Petrocommerce”, Probusinessbank, Raiffeisenbank , Rosbank,
Sberbank, Citibank and Trans Credit Bank.

Besidesthe Bulletin of Banking Statistics the interbank credit
rates are also available in the weekly Bank of Russia Bulletin and
on the CBR’ Web site.

Individual Indicators Highlights

Moscow Interbank Bid Rates (MIBID) and Moscow In-
terbank Offered Rates are calculated as monthly average from
daily recalculated bid/offered rates on interbank credits.

Moscow Interbank Actual Credit Rate (MIACR) is calcu-
lated asaverage monthlyweighted of actual transaction volumes
of interbank credits.

Moscowinterbankbid/offered creditrates are caluclated
for each working day and every term as a simple average of daily
recalculated bid/offered rates for corresponding terms and for
all related banks. The calculation, however, does not include
bid/offered rates for banks’ branches.

For each standard term the posted bid/offered rates are
computed as a simple average by the following formula:

_ 2P
p =———— where
n
p — posted current bid/offered rates (MIBID/MIBOR);
P, — posted current bid/offered rate by a specific bank;
n — number of banks whose data are used for computing spe-
cific standard term.

Moscowinterbank actual creditrates are calculated foreach
working day and every standart credit term as an average weighted
of total actual credit contracts. No records are made of rates on
credits extended by banks to its branches or on rollover credits.

Interbank actual credit rates are defined for every standard
credit term as a weighted average through the formula:

5= > KaSn
2s.

p — current actual credit rate (MIACR);
K, — rate of interbank credits extended by n-bank on this day;
S, — total loans extended by n-bank over this day;
n — number of banks whose data are used to compute a rate for
a specified credit term.

Terms are based on number of working days within a period.

» where

Subsection 3.2
Exchange Market

Table 3.2.1
US Dollar Trade at Interbank Currency Exchange
Table 3.2.2
Euro Trade at Interbank Currency Exchange

General Provisions

Trade in foreign currencies for Russian rubles is conducted
at the interbank exchange markets — special markets licensed
bythe CBRforarranging purchase and sale of foreign currencies
for Russian rubles, include the following settlements. Bids are
performed on adaily basis exceptweekends and public holidays.
The bidding participants are authorised banks, members of the
exchanges (the Bank of Russia may also take part). Trading and
settlements on the interbank currency exchanges are regulated
by the rules approved by the authorized bodies of the interbank
currency exchanges and agreed with the Bank of Russia.

The tables contain data on the principal interbank exchange
markets operating with US dollars and the Euro. Data are ob-
tained from the monthly reporting of the authorized exchange
markets and CBR regional departments.

The bidding results are published in the Bulletin of Banking
Statistics, the weekly Bank of Russia Bulletin and placed on the
CBR Internet web site. In addition, relevant information is released
daily to the mass media for dissemination.

Individual Indicators Highlights

Average weighted rate is defined as an average weighted
rate with the following formula:

YRV,
2V

T — average weighted rate;
Ri — average weighted rate of a bidding session;
Vi — trading volume.
Trading volume is the total number of contracts settled over
a bidding session.

T= » where

Table 3.2.3
Average Daily Turnover of Interbank Spot
Conversion Transactions (in all currencies)
Table 3.2.4
Average Daily Turnover of Interbank Spot
Conversion Transactions
(RF rouble against other currencies)
Table 3.2.5
Average Daily Turnover of Interbank Spot
Conversion Transactions
(US dollar against other currencies)
Table 3.2.6
Average Daily Turnover of Interbank Spot
Conversion Transactions
(Euro against other currencies)

General Provisions

Tables are based on data from credit institutions, which are
the largest domestic foreign exchange market operators.The
share of these credit institutions (further — the banks-respon-
dents) in total turnover of interbank conversion transactions
exceeds, by Bank of Russia’s estimate,99%.
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Individual Indicators Highlights

Cashoperations signifytransactions for settlements effected
no later than the second bank business day after the transaction
day.

Interbank conversionoperation turnoverincludesthevalue
of exchange transactions conducted by respondent banks, the
value of over-the-counter transactions conducted by respon-
dent banks with one another, excluding duplication, and the
value of over-the-counter transactions conducted by respon-
dent banks with non-respondent banks, non-resident banks
included.

Calculation ofinterbank conversion operationsturnover takes
intoaccountcurrency swap operations, interbankindextransac-
tions and interbank foreign exchange transactions (encashing
accounts) and does not include conversion operations con-
ducted by banks with their branches or main offices.

Currency swap operations are regarded as two conversion
transactionsto buy and sell the same amount of one currency for
another currency.

All currencies turnover is the value of the deals struck (the
value of the turnover of all currencies divided by 2).

Table 3.2.7
Foreign Cash Flow Through Authorized Banks
Across Russia

General Provisions

The table “Foreign Cash Flow Through Authorized Banks
Across Russia” contains principal indicators of foreign cash
circulation on the territory of the Russian Federation.

The table data was sourced from monthly reports of credit
institutions that are licensed for foreign exchange transactions
(authorized banks) on foreign cash flows and payments on for-
eign exchange cheques.

Information on foreign cash flow through Russia’s autho-
rized banks is available in the Bulletin of Banking Statistics, the
weekly Bank of Russia Bulletin and placed on the CBR Internet
web site.

Individual Indicators Highlights

Total foreign currency receipts — include all foreign cur-
rency cash receipts to vaults in authorized banks (and their
branches) excluding the interbranch operations.

Banks’ imports (entered to the cash account) to Rus-
sia —theamountof foreign cashimportinto the Russian Federa-
tion by authorized banks and entered to the credit institutions’
cash balance account.

Purchased from resident banks’ — the amount of foreign
cash in held by authorized banks as a result of transactions with
other resident banks.

Purchased from individuals (residents and nonresi-
dents) and accepted for conversion — the amount of foreign
cash purchased from residents and nonresidents against the
currency of the Russian Federation or accepted for exchange
(conversion), including damaged banknotes of foreign states
(group of states) bought against the currency of the Russian
Federation.

Received fromindividuals (residents and nonresidents)
for entering into their accounts — the amount of foreign cash
received from residents and non-residents to be entered to their
foreign currency or ruble accounts without using bank cards, as
well as the foreign cash accepted at exchange offices by a credit
institution’s employee fromresidentand non-residentsforcred-
iting their foreign currency or ruble accounts using bank cards
issued by the authorized bank that keeps a personalaccountand
other issuers.

Received from individuals (resident and nonresidents)
for remittances without opening an accounts — the amount
of foreign cash deposited by residents and non-residents for
remittances from the Russian Federation without opening bank
accounts, including remittances via money transfer systems.
Authorized banks’ commission for remittances that originatedin

the Russian Federationis notincludedin thisindicator but shown

in Other Receipts.

Other receipts — the amount of other foreign cash re-
ceipts, including:

— foreign currency commission charged for transactions with
foreign cash and cheques;

— foreigncash bought (accepted) from residents and nonresi-
dents through automatic teller machines and other equip-
ment;

— foreign cash returned by resident and nonresident legal
entities formerly withdrawn from their foreign currency ac-
counts with authorized banks for covering employee foreign
travel expenses and not spent in full.

— foreign cash credited to legal entities’ foreign currency cur-
rent accounts;

— foreign cash held by authorized banks and brought to the
Russian Federation by nonresident banks and booked on
their correspondent accounts;

— appropriately authenticated banknotes held by authorized
banks;

— earningsfrom selling goods for foreign currencyin duty-free
shops deposited on legal entities’ accounts;

— foreign currency charges and duties paid in cash;

— foreign cash deposited by individuals to repay loans re-
ceived from authorized banks;

— receipts from sales of foreign currency cheques;

— other legitimate foreign currency receipts.

Total foreign cash expenses — all types of foreign cash
expenditures by authorized banks (branches) except for inter-
branch operations.

Banks’ exports from Russia (cash withdrawn) — amount
of foreign cash exported from the Russian Federation by autho-
rized banks.

Sales toresident banks — the amount of foreign cash sold
(spent) byauthorized banksintransactions with other authorized
banks.

Sales to individuals (residents and nonresidents) — the
amount of foreign cash sold to residents and nonresidents or
paidoutasaresultofaforeign exchange operation (conversion).

Payments from personal foreign currency accounts
(residents and nonresidents) — the amount of foreign cash
withdrawals by residents and nonresidents directly from their
foreign currency accounts and as a result of foreign exchange
operation paid from an account in the currency of Russian Fed-
eration, as well as withdrawals from accounts that are denomi-
nated either in foreign currencies or the currency of the Russian
Federation at foreign exchange office with a bank card pre-
sented, which is issued by an authorized bank keeping the ac-
count of the personal client or other bank card issuers.

Remmitances to individuals (residents and nonresi-
dents) without opening an account — the amount of foreign
cash paid out to residents and nonresidents as a result of remit-
tances to the Russian Federation without opening an account.

Other expenses —the amount of other expenses, including:
— purchasing foreign currency cheques;

— foreign cash sold (paid) to individuals (residents and non-
residents) through automatic teller machines and other
equipment;

— extending foreign currency loans to individuals;

— foreign cash payments from legal entities’ foreign currency
current accounts;

— other legitimate foreign currency expenses.

Foreign cash balances at the end of reporting period —
foreign cash balance at the end of reporting month.

Table 3.2.8
Selected Indicators Featuring Foreign Cash
Transactions by Authorized Banks’
Exchange Offices

General Provisions

The “Selected Indicators Featuring Foreign Cash Transac-
tions by Authorized Banks’Exchange Offices” table shows trans-

' Terms of “residents” and “non-residents” used for compiling tables “Foreign Cash Flow Through Authorized Banks Across Russia”, “Selected Indicators Featuring Foreign
Cash Transactions by Authorized Banks’ Exchange Offices” and “Average Foreign Cash Purchase and Sale Transactions with Individuals by Authorized Banks and Their
Branches” are defined according to the Federal Law No. 173-FZ “On Foreign Exchange Regulation and Foreign Exchange Control”, dated December 10, 2003.



actionsin US dollars and the Euros, which are the key currencies
available at the domestic foreign cash market.

Dataare provided by monthlyreporting onforeign cash flows
and documentary payments in foreign currency and cheques by
creditinstitutionslicensed for foreign currency transactions (au-
thorized banks).

Along with releasing information on selected indicators of
foreign cash operations by exchange offices of the authorized
banksthrough Bulletin of Banking Statistics, itis also available on
the CBR Internet web site.

Individual Indicators Highlights

Average single transaction — average foreign cash in-
volved in one transaction. The indicator is defined as the ratio of
foreign cash amount purchased/sold to/from residents or non-
residents for ruble cash to the number of transactions for foreign
cash purchase/sale for rubles in cash .

Number of transactions — number of foreign cash pur-
chases/sales for cash rubles.

Average monthlyrate — averagerate of foreign cash sales/
purchases defined as the ratio of cash rubles received/paid for
foreign cash to the amount of foreign currency purchased/sold
for cash rubles from/to residents and nonresidents.

Average transaction margin — difference between rates
of foreign cash purchase and sale.

Percentage share of a specific foreign currency trans-
action in total volume of foreign cash transactions by ex-
change offices — share of purchase/sale transactions for a
specific currency (US dollar, Euro) in the total volume of transac-
tions in all foreign currencies.

Table 3.2.9
Average Foreign Cash Purchase and Sale
Transactions with Individuals by Authorized Banks
and Their Branches

General Provisions

The table shows purchase and sale transactions with indi-
viduals by authorized banks and their branches ranged by an
average transaction amount. This differentiates between totals
of foreign cash purchases/sales to/from individuals based on
fixed amount intervals for transactions. The information is pro-
vided by monthly reporting on foreign cash flows and documen-
tary payments in foreign currency and cheques by credit institu-
tions licensed for foreign currency transactions (authorized
banks).

Information onaverage foreign cash purchase and saletrans-
actions with individuals by authorized banks and their branches
can be had through Bulletin of Banking Statistics, and it is also
available on the CBR Internet web site.

Individual Indicators Highlights

Transactions volume-baseddistributionis defined asthe
ratio of foreign cash purchased/sold to/from residents and non-
residents in cash rubles to a number of foreign exchange trans-
actionsincashrublesreported by eachauthorized bank’s (branch
or headquaters for lack of branches). The amount of purcha-
sed/sold foreign cashand the number of within-an-interval trans-
actions by all branches or headquarters show the general distri-
bution of the estimated average transaction.

Subsection 3.3
Main Characteristics of the
Government Securities Market

The subsection “Main Characteristics of the Government
Securities Market” comprises data on specific placement and
redemption parameters of short-term government bond (GKO)
andfederalloanbond (OFZ)issuesandindicators characterising
GKO and OFZ secondary trading.

For details about the terms and conditions of government
securities issues, circulation and redemption, see the Provision
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of Bank of Russia No. 219-P, dated March 25, 2003,0n the Ser-
vicing and Circulation of the issues of Government securities.

The data source for all tables characterising the GKO—OFZ
marketis the global certificate of issue and information provided
on a daily basis by the Moscow Interbank Currency Exchange
(MICEX).

Data on operations with government securities are pub-
lished not only in the Bulletin of Banking Statistics, but alsoin the
weekly Bank of Russia Bulletin and in the subsection “Govern-
ment Securities Market” of the section “Financial Markets” in the
Bank of Russia site on the Internet.

Table 3.3.1
Main Highlights of Auctions
for GKO—OFZ Placement

General Provisions

The table “Main Highlights of Auctions for GKO—OFZ Place-
ment” contains information on the results of the GKO—OFZ
primary placement.

Individual Indicators Highlights

Date — date of the GKO—OFZ primary placement.

Bond code determines the issue put up for auction.

Demand volume — maximum volume of the issue that auc-
tion participants were ready to acquire.

Volume placed — the issue volume actually acquired by
auction participants.

Cut-offprice determines the bottom price level of accepted
bids.

Average weightedpriceistheratioof proceedstothe bond
volume placed.

Official yield by the average weighted price — yield to
maturity calculated by the average weighted price inaccordance
with the official method of yield assessment for the given type of
bonds (GKO — simple yield, OFZ — effective yield).

Table 3.3.2
Data on Redemption and Coupon Payments
on Government Securities

General Provisions

The table “Data on Redemption and Coupon Payments on
Government Securities” contains data on the expenses involved
in bond redemption in the GKO—OFZ market.

Individual Indicators Highlights

Date of placement — the date of floating a security issue,
which was redeemed or on which the coupon payments were
effected.

Security code — a unique identifier of an issue given in
accordance with the Provision.

Volume of redemption/coupon payment — the money
spent on redemption/coupon payment.

Volume in circulation — the current nominal amount of
securities in circulation on the payment date.

Current coupon rate — the rate of coupon income on the
payment date.

Table 3.3.3
Term Structure of Bonded Debt
(the GKO—OFZ part thereof)
Table 3.3.4
Major Parameters
of the GKOs—OFZs Secondary Market

General Provisions

The table “Term Structure of Bonded Debt (the GKO—OFZ
part thereof)” shows how the GKO—OFZ market is structured in
terms of bond maturity.
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The table “Majot Parameters of the GKOs—OFZs Second-
ary Market” contains the principal indicators on GKO—OFZ
secondary trading.

These data apply to outstanding bonds only. For details
about how these indicators are calculated, visit the Bank of
Russia site on the Internet.

Individual Indicators Highlights

Share oftotalvolumein circulation at par — calculated as
theratio of the volume in circulation of a specific kind of securities
to the volume of all outstanding bonds at face value.

Market portfolio indicator — mean effective yield on a
specific kind of securities, weighted by time to redemption and
volume in circulation.

Market turnover indicator — mean effective yield on a
specific type of securities, weighted by time to redemption and
turnover.

Turnover rate — the ratio of secondary market turnover to
market volume.

Duration — the average volume-weighted period to interest
payments on securities, including coupon payments.

Government short-term bonds — short-term couponless
treasury bills.

Investment federal loan bonds — zero-coupon federal
loan bonds.

Permanent-income federal loan bonds — federal loan
bonds with a permanent coupon interest rate (these do not
include investment federal loan bonds). This kind of securities
differs from others in that their coupon interest rate remains
unchanged throughout their life.

Fixed-income federal loan bonds — federal loan bonds
with a fixed coupon interest rate. Unlike the permanent-income
federal loan bonds, these bonds have coupon interest rates that
change throughout their life.

Federal loan bonds with sinking funds — federal loan
bonds whose nominal value is redeemed by installments. Cou-
pon interest rate on these bonds is fixed for each coupon and
coupon income is paid on the unredeemed part of nominal
value.

Federal loan bonds with sinking fund and floating in-
come are federal loan bonds, the nominal value of which is
redeemed by tranches, and the coupon rate is variable and set
on the basis of official inflation indicators. The coupon income
is added to the unrepaid part of the nominal value.

Table 3.3.5
Average Weighted Interest Rates
of Government Securities Market

General Provisions

The table “Average Weighted Interest Rates of Government
Securities Market” reflects the GKO—OFZ interest rates de-
pending on residual maturities. The calculation covers all mar-
ketable issues.

Theinformation onthe average weightedinterestrates ofthe
Government securities market is published in the Bulletin of
Banking Statistics and placed on the Bank of Russia Internet
web site.

Individual Indicators Highlights

The short-term indicator of the market portfolio — an
average of effective yields onissues with residual maturities upto
90 days inclusive, weighted by residual maturities and trading
volumes.

The medium-termindicator of the market portfolio —an
average of effective yields onissues with residual maturities from
91 to 364 days inclusive, weighted by residual maturties and
trading volumes.

The long-term indicator of the market portfolio — an
average of effective yields on issues with residual maturities
over 364 days, weighted by residual maturities and trading
volumes.

Table 3.4
Main Share Price Indices

General Provisions

The table presents data on the MICEX index, the RTS index
and MICEX Stock Exchange and Russian Trading System (RTS)
trade turnovers.

The MICEX index has been calculated since September 22,
1997 (its initial value was set at 100 points) on the basis of ruble
stock prices. Stocks are selected on the basis of expert valua-
tion. The exchange cannot change the calculation base of the
MICEX index more often than once a quarter.

The RTS index, the RTS Stock Exchange'’s official indicator,
has been calculated since September 1, 1995 (its initial value
was set at 100 points). Stock prices are denominated in US
dollars. The list of stocks used in the RTS index calculation
includes stocks selected on the basis of expert valuation and is
reviewed once in three months.

Individual Indicators Highlights

MICEX Stock Exchange trade turnover is the value of
transactions with stocks concluded in secondary trading on the
MICEX Stock Exchange in rubles. Itis calculated in US dollars at
the Bank of Russia’s official exchange rate as of the correspond-
ing date.

MICEX indexisthe effective capitalisation-weighted market
index of Russian issuers’ most liquid stocks listed on the MICEX
Stock Exchange.

RTS trade turnover is the value of transactions with stocks
concluded in secondary trading in US dollars in the Russian
Trading System (classical stock market).

RTS index (currency value) is calculated as the ratio of the
aggregate effective capitalisation of the stocks included in the
index calculation list to the aggregate effective capitalisation of
the same stocks as of the initial date multiplied by the index value
as of the initial date and the correction factor for the changes
made in the stock list.

Effective stock capitalisationis calculated using a coefficient
taking into account the expert valuation of the number of each
kind of stocks in circulation.

For more detailed information on the calculation of the above
indicators, visit the exchanges’ websites at www.micex.ru and
www. rts.ru.
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Section 4. Credit Institutions Performance

Subsection 4.1
General Description

Table 4.1.1
Number and Structure
of Credit Institutions

General Provisions

The “Number and Structure of Credit Institutions” table pro-
vides data on the number and structure of the registered credit
institutions in the Russian Federation.

Creditinstitutions are subjectto the state registration pursu-
antto the Federal Law on the State Registration of Legal Entities.
They are registered according to the procedure established by
Articles 4 and 59 of the Federal Law on the Central Bank of the
Russian Federation (Bank of Russia) and Article 12 ofthe Federal
Law on Banks and Banking Activities.

The Bank of Russia takes decisions on the state registration
of credit institutions, grants banking licences to them and sus-
pends and revokes such licences.

Data on the establishment, reorganization and liquidation
of credit institutions and other data stipulated by federal laws
are entered into the single state register of legal entities by the
authorized registering body on the basis of a Bank of Russia
decision on the corresponding state registration. The Bank of
Russia interacts with the authorised registering body on issues
relating to the state registration of credit institutions in accor-
dance with the procedure agreed by the Bank of Russia with the
authorized registering body. (For the procedure to register
creditinstitutions and license banking activities, see also Bank
of RussiaInstruction No. 109-1, dated January 14,2004, “On the
Procedure for Making Decisions by the Bank of Russia on the
State Registration of Credit Institutions and Issuing Banking
Licences”.)

To fulfil its controlling and supervisory functions, Bank of
Russia keeps the State Register of Credit Institutions in accor-
dance with the procedure established by the federal laws and
Bank of Russia rules and regulations issued in pursuance of
these laws.

Theregister oflicences granted to creditinstitutions must be
published by the Bank of Russia in the official Bank of Russia
Bulletin at least once a year. Any change or addition to the
registeris published by the Bank of Russia within one month from
the day it was entered into the register.

Information on official registration of creditinstitutions, grant-
ing them licences, changes in their names, location, restructur-
ing and breakdowns are reported in the official weekly Bank of
Russia Bulletin and placed on the CBR Internet web site.

Individual Indicators Highlights

The concepts of a credit institution, bank and nonbanking
credit institutions are determined by the Federal Law “On Banks
and Banking Activity” (Article 1):

Creditinstitution — legal entity authorized by a special CBR
permission (license) to make its profits from banking transac-
tions within the framework of the above legislation. A credit
institution may be established on the basis of any form of owner-
ship as an economic agent.

Bank — credit institution having an exclusive authority for
complexbanking operations, namely: to attract deposits of legal
entities and individuals', to accommodate raised funds on its
behalf and at its cost on terms of repayability, chargeability, and
promptness, and also to open and keep banking accounts of
individuals and incorporated entities.

Nonbanking credit institution — credit institution autho-
rized for selected banking operation, within the range specified
by the CBR.

Registered credit institutions — credit institutions having
on a reporting date the status of legal entities, including those

prohibited from performing banking operations but still existing

as legal entities.

Credit institutions licensed for banking transactions —
creditinstitutions registered by the Bank of Russia before July 1,
2002, or by the authorised registering body, and entitled to
conduct banking operations, and also non-bank credit institu-
tions registered by other bodies and granted a Bank of Russia
banking licence.

Bank of Russia’s licence is a special permission of the
Central Bank of the Russian Federation (Bank of Russia) on
whose basis a credit institution has the right to conduct bank-
ing operations. The banking licence spells out banking opera-
tions the given credit institution has the right to effect, and
also the currency in which these banking operations can be
performed. Licensing of banking activity of newly created
creditinstitutions and expanding the activities of credit through
granting additional licences are specified by the Bank of
Russia’s regulation.

The following types of licences may be issued to the newly
created credit institutions:

— licence to conduct banking operations in rubles (without the
right to attract natural persons’ funds into deposits);

— licence to conduct banking operations in rubles and foreign
currency (without the right to attract natural persons’ funds
into deposits);

— licence to take on deposit and place precious metals. This
licence may be granted to a bank along with a licence to
conduct banking operations with funds in rubles and foreign
currency (without the right to take household funds on de-
posit).

The following types of banking licences may be issued to an
operating bank for expansion of its activities:

— licence to conduct banking operations in rubles and foreign
currency (without the right to attract natural persons’ funds
into deposits);

— licence to attract funds into deposits and place precious
metals. This licence may be issued to a bank provided that it
already has the licence to conduct banking operations in
rubles and foreign currency or simultaneously with it;

— licencetoattractnatural persons’ fundsinrublesinto depos-
its;

— licencetoattractnatural persons’ fundsinrublesand foreign
currency into deposits.

Generallicence maybeissuedtoabankwhichhaslicences
to conduct banking operations in rubles and foreign currency
(without the right to take household funds on deposit) and to
openruble and foreign-currency accounts for private individuals
and complies with the Bank of Russia’s capital adequacy re-
quirements. The Bank of Russia’s regulation establishes the size
of own funds (capital) of a bank applying for the General banking
licence. The bank with the Generallicence has the right to estab-
lish branches outside the Russian Federation and (or) acquire
shares in the authorized capital of non-resident credit institu-
tions.

The Bank of Russia’s licences to attract household
funds — pursuant to the Federal Law “On Banks and Banking
Activities” (Article 36) therightto attract funds of natural persons
into depositsis granted to banks whose official registration dates
back to no less than two years.

Authorized capital of credit institution is based on
shares and provides a minimal amount of assets serving as
guarantee to creditors (Article 11 of Federal Law “On Banks
and Banking Activity”). The size of authorized capital is not
restricted by legislation, but to assure a credit institution’s
stability, the CBR introduced a minimal amount of authorized
capital (the minimum amount of authorized capital for new
credit institutions is established by corresponding Bank of
Russia regulation).

Registered authorized capital of operating credit insti-
tutions — the authorized capital paid up by members of the

" The right to take household savings on deposit is granted to banks that have operated for at least two years after their state registration.
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credit institution and entered down in its founding documents

(i.e. by the authorized registering body has made an entry in the

single state register of legal entities on the state registration of

the changes in the founding documents of the credit institution

(anentryonthe stateregistration of anewversion of the founding

documents of the credit institution), containing information on

the amount of authorized capital).

Branches of operating credit institutions — separately
located structural units of credit institutions having a different
location and performing on their behalf a full range or selected
banking transactions specified by the CBR licence.

The line “Sberbank branches” records Russia’s Sberbank
branches entered into the State Register of Credit Institutions
with reference numbers attached. Before January 1, 1998, the
total number of Savings Bank (Sberbank) branches was written
down in the monthly Data on Credit Institutions.

Representative offices of operating creditinstitutions —
autonomous structural units of creditinstitutions having a differ-
entlocation, acting on their behalf and protecting their interests.
Representative offices are not entitled to conductbanking trans-
actions.

Creditinstitutions with revoked licenses — creditinstitu-
tions whose banking licenses were revoked by the CBR’s resolu-
tion based on the Federal Law “On the Russian Federation Cen-
tral Bank (Bank of Russia)”.

Once aresolution onrevoking alicenseis published, a credit
institution loses its authority to make transactions or complete
contracts except for ones specified in items 3 and 4, section 4,
Article 20 of the Federal Law “On Banks and Banking Activity”,
and item 2.1 of the Russian Federation Central Bank Provisions
“On Banking Licenses Revocation from Banks and Other Credit
Institutions in the Russian Federation” No. 264 dated April 2,
1996.

Credit institutions subject to liquidation — credit institu-
tions subject to liquidation:

a) without signs of bankruptcy by the decision of:

— ageneral meeting of stockholders or its body authorized to
do so by the founding documents (voluntary liquidation in
accordance with paragraph 2 of point 2 of Article 61 of the
Civil Code of the Russian Federation);

— an arbitration court (compulsory liquidation in accordance
with paragraph 3 of point 2 of Article 61 of the Civil Code of
the Russian Federation).

b) with procedures of bankruptcy by the decision of:

— ageneral meeting of stockholders or its body authorized in
accordance with founding documentsto passthe liquidation
decision and declare the credit institution bankrupt with its
creditors’ consent (a voluntary declaration of bankruptcy of
a credit institution and its liquidation in accordance with
point 2 of Article 65 of the Civil Code of the Russian Federa-
tion before the coming into force of Federal Law No. 40-FZ,
dated February 25, 1999, “On Insolvency (Bankruptcy) of
Credit Institutions”);

— anarbitration court (which may rule a credit institution bank-
ruptand initiate bankruptcy proceedingsin accordance with
point 1 of Article 65 of the Civil Code of the Russian Federa-
tion, Federal Law No. 127-FZ, dated October 26, 2002, “On
Insolvency (Bankruptcy) and Federal Law No. 40-FZ, dated
February 25, 1999, “On Insolvency (Bankruptcy) of Credit
Institutions).

Creditinstitutions in receivership with court-appointed
interim trustees (structure of a liquidating commission is
agreed) — credit institutions subject to liquidation:

a) without any signs of bankruptcy, in which
— the founders or a body that has taken the decision to liqui-

date the credit institution have appointed liquidation com-

missions (liquidators), approved by the Bank of Russia;

— aliquidator has been appointed by the decision of an arbitra-
tion court;

b) with procedures of bankruptcy which the decisionis made
by:

— ageneral meeting of stockholders or its body authorised to
do so by the founding documents the liquidating commis-
sions are appointed;

— an arbitration court bankruptcy proceedings (are is open
begun) and the receiver is appointed.

Table 4.1.2
Number of operating credit institutions with non-
residents’ participation in the authorized capital
licensed by the Bank of Russia

General Provisions

The table “Number of operating credit institutions with non-
residents’ participation in the authorized capital licensed by the
Bank of Russia” carries information on non-residents’ participa-
tion in the authorized capital of credit institutions in the Russian
Federation

Individual Indicators Highlights

Residents/Non-residents — the notions “residents” and
“non-residents” used for calculating the indicators of this table
are defined in accordance with the Russian Federation Law “On
Foreign Exchange Regulation and Foreign Exchange Control”,
No. 173-FZ of December 10, 2003.

Credit institution with non-residents’ participation in
the authorized capital is a resident credit institution whose
authorized capitalis formed with the non-residents’ participation
regardless of their share in it.

When calculating indicators of the table, the banks with the
Generallicence were notincludedinthe number of bankslicensed
by the Bank of Russia to conduct operations in foreign currency.

Table 4.1.3
Credit Institutions Grouped by
Registered Authorized Capital

General Provisions

The “Credit Institutions Grouped by Registered Authorized
Capital” table is complementary to the “Number and Structure of
Credit Institutions” table and presents quantitative distribution
bythe size of registered authorized capital (see commentsonthe
“Number and Structure of Credit Institution” table). Authorized
capital is broken down by intervals giving an overall picture of
Russian small, medium and large credit institutions. The quar-
terly supplement to the Bulletin of Banking Statistics provides
similar data dissected by Russian regions.

The State Register of Credit Institutions serves as datasource
for the said.

Along with releasing information on the breakdown of credit
institutions by the size of their authorized capital through the
Bulletin of Banking Statistics, it is also available weekly in the
Bank of Russia Bulletin, and on the CBR Internet web site.

Table 4.1.4
Groupings of operating credit institutions
by non-residents’ participation share
in the authorized capital

General Provisions

The table “Groupings of operating credit institutions by non-
residents’ participation share in the authorized capital” shows
the numerical distribution of creditinstitutions ranged by the size
ofthe non-residents’ participation sharein the authorized capital
and incorporated into groups.

Data source are credit institutions’ reports

Individual Indicators Highlights

See the commentary to table “Number of the operating
credit institutions with non-residents’ participation in the autho-
rized capital licensed by the Bank of Russia”.

Table 4.1.5
Selected Indicators of Credit Institutions
Performance Grouped by Assets

General Provisions

The “Selected Indicators of Credit Institutions’ Performance
Grouped by Assets” table includes groups which are shaped
through constructing credit institutions series by descending



assets criterion with the subsequent grouping into groups of
homogeneous-similar assets within a series. Such as grouping
exemplifies cases of concentrated banking investments and bor-
rowings of specific groups of banks, as well as fund-raising and
investment operations by credit institutions with different assets.

Data are taken from the monthly aggregate balance sheet of
the operating credit institutions (with all branches). Assets and
liabilities items included in the “Credit Institutions Performance”
subsection of the Bulletin are broken down by their initial market
value at time of purchase. Assets and liabilities in foreign cur-
rency, precious metals and securities include revaluation results
except for bills which are not subject to revaluation.

Individual Indicators Highlights

Number of branches throughout the RF territory —
branches of creditinstitutions recorded in the State Register (on
the State Register see comments on the table “Number and
Structure of Credit Institutions”).

Credits extended — debt (including overdue) of legal enti-
ties and individuals to credit institutions on all loans including
loans to all-level government authorities, foreign countries,
extrabudgetary funds, nonresidents in domestic and foreign
currencyandin precious metals. The indicator doesnotincorpo-
rate budget financing of some government program on a repay-
ment basis, other funds placed, bank deposits and financial
leasing. Funds provided by creditinstitutions on REPO terms are
also excluded; they are shown as investments in securities.

Corporate loans — debt (including overdue) of nonfinan-
cial and financial resident institutions (excluding credit ones) to
creditinstitutions on alldomestic and foreign currency loans and
precious metals loans. The indicator does not incorporate net
loans extended to the Russian Finance Ministry, financial au-
thorities of the Russian Federation constituent entities and local
governmentbodies, state extrabudgetary funds, extrabudgetary
funds of the Russian Federation and local government bodies.

Personal loans — debt (including overdue) of resident and
nonresident individuals and self-employed individuals on con-
sumer loans in domestic and foreign currency.

Bankcredits — debt (including overdue) oninterbankcred-
its, of which credits extended to nonresident banks. Deposits
and other funds placed with banks are excluded.

Overdue debt on credits extended to enterprises and
entities/banks/individuals; — corporations; —individualsin-
cluding overdue debt on credits, deposits and other placements
given toresidents and nonresidents legal entities and individuals,
to a foreign country and also on operations with precious metals.
Overdue debt does not include overdue interest.

Investmentin governmentsecurities — creditinstitutions’
investment in Russian government bonds.

Investment in bills — amount of discounted bills in the
credit institutions’ portfolio.

Investments in shares and equity interest by resident
corporations (except for banks) — includes credit institu-
tions’ investments in shares made with the aim of obtaining a
controlling interest in the activity of subsidiary and associated
joint-stock companies and other interest in the authorized capi-
tal of resident enterprises and organizations and investment in
(listed and unlisted) shares of enterprises and organizations
made with the purpose of receiving income on investment (for
credit institutions’ investment in securities see Note to table
“Structure of Credit Institutions’ Investments in Securities”).

Corporate funds with banks — balances on enterprises’
and agencies’ accounts in domestic and foreign currency and
precious metals. (Account balances on self-employed individu-
als’ accounts are notincluded). Also excluded are deposits and
means which have been written off from accounts of clients.

Budgetary funds with banks — funds of all-level budgets
and government extrabudgetary funds.

Personal deposits — comprise deposits and other bor-
rowed funds, arrears of deposits and other borrowed fund
agreements and funds in other individual accounts (residentand
non-resident funds in Russian and foreign currencies are taken
into account in compiling all the components of this indicator).
This indicator is calculated without taking into account the funds
ofindividual entrepreneurs, individual election funds, remittances
from and to Russia, arrears of interest, accrued interest on
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deposits accounted for in separate accounts and accounts kept
for both individuals and legal entities.

Negotiable debt — nominal value of banks’ securities:
bonds, deposit and savings certificates, bills and acceptances.

Own funds (capital) is the free of obligations property of
credit institutions. Up to January 1, 2002, this indicator is calcu-
lated in accordance with Bank of Russia Provision No. 31-P,
datedJune 1, 1998, from January 1,2002, —inaccordance with
Bank of Russia Provision No. 159-P, dated November 6, 2001,
and from March 1, 2003, — in accordance with Bank of Russia
Provision No. 215-P, dated February 10, 2003, On the Method-
ology of Calculation of Credit Institutions’ Own Funds (Capital).

The source of dataisthereports of Russian creditinstitutions
as per form No. 0409134 “Calculation of Own Funds (Capital)”.

Total assets — value of creditinstitutions’ assets (balances
on accounts reflecting credit institutions’ settlements are in-
cluded in total assets).

More descriptive data on selected indicators with dissection
by domestic and foreign currency are givenin the following tables:
“Deposits”, “Depositand Savings Certificatesand Bonds”, “Funds
Owned by Legal Entitiesand Individualsand Raised Through Bills”,
“Structure of Credit Institutions’ Investments in Securities”, “Dis-
counted Bills”. Thisinformation can be complemented by monthly
balance sheets of selected credit institutions which are included
on the CBR Internet website (see the CBR website for “Credit
Institutions” within the “Banking System” section).

Table 4.1.6
Financial Performance
of Credit Institutions

General Provisions

Thetable “Financial Performance of Credit Institutions” con-
tainsindicators characterizing the financial results of activities of
creditinstitutionsin the period since the beginning of the current
year. Financial results of the activities of credit institutions in the
years preceding the current year are not taken into account.

Information for this table is derived from data reported by
operating creditinstitutionsinaccordance with Form No. 0409101
“The Account Book of a Credit Institution”.

Individual Indicators Highlights

Atotal amount of profits (+)/losses(—) made by operat-
ing credit institutions is calculated by summing the incomes
received net of the expenses made by operating credit institu-
tions in the period under review and the current-year retained
profit (loss) of operating credit institutions. Profit (loss) is calcu-
lated on an accrual basis.

The amount of profits made by profit-making credit
institutions is calculated by summing up the incomes received
net of the expenses made in the period under review and the
current-year profit (loss) made by creditinstitutions with profit or
zerofinancial result for the currentyear. Profitis calculated onan
accrual basis.

The share of profit-making creditinstitutionsis the share
of credit institutions that have made profit or posted a zero result
from its activities in the period from the start of the year under
review in the total number of operating credit institutions regis-
tered in Russia.

The amount of losses incurred by loss-making credit
institutions is calculated by summing the incomes received
net of the expenses made in the period under review and the
current-year retained profit (loss) of the loss-making credit
institutions in the period under review. Loss is calculated on an
accrual basis.

The share of loss-making credit institutions is the share
of credit institutions that have incurred losses in the period from
the beginning of the year under review in the total number of
operating credit institutions registered in Russia.

Profit allocation signifies the use by operating credit insti-
tutions of their current-year profits on tax payments, duties and
mandatory payments to the budget; allocations made by the
decision of the shareholders’ (members’) general meeting or in
accordance with the credit institution’s founding documents to
the reserve fund, special funds, accumulation fund and other
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funds, dividend payments to shareholders (members), cover of
previous years’ losses and other operations stipulated by the
legislation of the Russian Federation.

Subsection 4.2
Borrowings

Table 4.2.1
Personal Deposits
and Individual Entrepreneurs’ Funds
Table 4.2.2
Corporate and Bank Deposits

General Provisions

The tables present data on one of the major transactions in
liabilities, namely, borrowings by credit institutions — drawings
of domestic and foreign currency from legal entities and indi-
viduals to bank deposits. Data are grouped by borrowing periods
specifiedaccording to the depositand otherraised fund contract
termsincluding allcomplementary agreements. The tables show
total funds raised by credit institutions in deposits. The data
compilation methodology for the information in these tables
differs from that used for similar data in the “Analytical Accounts
of Credit Institutions” table included in the analysis of money
supply and its structure. The data of these tables do not cover
deposits of legal entities and individuals with the Vnesheconom-
bank which are not within the scope of credit institutions, but
include the RF nonresident funds. They also do not cover ac-
crued interest. Discrepancies among individual indicators can
be found below.

The data are drawn from the monthly aggregate balance
sheets of Russian operating credit institutions.

Individual Indicators Highlights

Ruble/foreign currency deposits by maturity — com-
prise cash and non-cash funds in Russian or foreign currency
placed by legal entities and individuals (resident and non-resi-
dent) with banks under a bank deposit agreement or bank ac-
count agreement. The Tables show them by type of depositor
(individuals, individual entrepreneurs and legal entities, such as
organizations and banks) and by maturity. These indicators do
not include arrears of interest, accrued interest on deposits
accounted for in separate accounts and accounts kept for both
individuals and legal entities.

Demand deposits — are funds that must be returned (paid
out) at first notice (on demand deposit terms) and funds that
must be returned (paid out) upon the onset of the condition
(event) provided for in the agreement, whose specific date is
unknown (onthe terms “upon the onset of the condition (event)”.

Time deposits — are the deposits taken by a bank on the
condition that they will be returned upon the expiry of the time
period established by the agreement. Interest rates on time
deposits are set by bank deposit agreements.

Personal deposits — deposits and other funds taken from
individuals, arrears of deposits and other borrowed funds agree-
ments and funds in other individual accounts. This indicator is
calculated without taking account of the funds of individual en-
trepreneurs, individual election funds and remittances from and
to Russia.

Individual entrepreneurs’ funds are the funds of individu-
als engaged in entrepreneurial activities without registering as a
legal entity.

Corporate deposits — demand and time deposits (deposit
accounts) of the government sector and extra-budgetary funds
of all levels, financial organizations, except credit institutions,
and non-financial organizations with all ownership statuses and
arrears of deposit and other borrowed funds agreements. (In
table “Analytical Accounts of Credit Institutions” these funds are
included in different aggregates — see lines 9, 10 and 15 of this
table, which account not only for deposits per se, but also funds
in the settlement and current accounts of resident legal entities
and precious metal accounts).

Bankdeposits comprise deposits and other funds attracted
from credit institutions and non-resident banks.

Table 4.2.3
Average Weighted Interest Rates on Nonfinancial
Organizations’ and Personal Deposits in Rubles
Table 4.2.4
Average Weighted Interest Rates on Nonfinancial
Organizations’ and Personal Deposits
in Foreign Currency
Table 4.2.5
Average Weighted Interest Rates
on Interbank Deposits in Rubles and
in Foreign Currency

General Provisions

Thetables display weighted depositinterestratesin Russian
rubles and foreign currency offered by credit institutions. The
data are dissected by type of depositor (individuals, nonfinancial
organizations and credit institutions) and maturity within the
reporting period.

Data source: monthly reporting of operating credit institu-
tions (see Bank of Russia Ordinance No. 1376-U, dated Janu-
ary 16, 2004, “About the list, forms, the order of drawing up and
submission of the reporting of credit institutions in the Central
Bank of the Russian Federation”). Beginning from April 2006,
data of credit institutions’ branches are included in the calcula-
tion of rates on bank credit and lending operations.

Along with the CBR monthly Bulletin of Banking Statistics,
data on average weighted rates on personal short-term deposits
in the domestic currency are published in the IMF “International
Financial Statistics”.

Individual Indicators Highlights

Interestrates onpersonaldeposits byterm, interestrates
on nonfinancial organizations’ deposits by term and interest
rates on credit institutions’ deposits by term are average
weighted annualized interest rates on personal, nonfinancial orga-
nizations and credit institutions’ deposits attracted by operating
credit institutions during the month under review for all terms are
broken down into deposits with the following terms: up to 30 days
(including demand deposits), from 31 to 90 days, from 91 to
180 days, from 181 days to 1 year, all terms up to 1 year and over
1 year. Interestrates on personal deposits with terms up to 30 days,
except demand deposits and interest rates on deposits with terms
up to 1 year, except demand deposits, are also published.

Average weighted deposit rates for a certain period are
defined as follows:

> PV
>V
P— average weighted deposit rate;

P — nominal annual deposit rate;
V — value of a deposit.

p= , where

Table 4.2.6
Deposit and Savings Certificates and Bonds

General Provisions

The “Deposit and Savings Certificates and Bonds” table
contains data on Russian and foreign currency funds raised by
credit institutions by issue of securities (deposit and savings
certificatesand bonds). Values of the deposit and savings certifi-
cates and bonds are given in nominal value with the maturity
breakdown. Absence of data on specific periods of borrowing
means absence of such borrowings over the described periods.

The data are obtained from the monthly aggregate balance
sheet of the Russian operating credit institutions.

Individual Indicators Highlights

Savings (deposit) certificate — atime depositvariety (see
comments on indicator “Time deposits” in the “Deposits” table),
which is a security proving the sum of deposit in a bank, and also
a right of the depositor (certificate holder) to receive from the
bank-issuer or in its branches after a maturity period of the
deposited funds and due interest payment specified in the cer-
tificate. The certificates are issued in Russian rubles. Savings



certificates can be held only by individuals, deposit certificates
only by legal entities. For more detailed information on the sav-
ings (deposit) certificates, see Provisions “On Savings and De-
posit Certificates” No. 333-U dated August 31, 1998.

Bond — a financial security proving the holder’s right for
receiving, in due time, the nominal value of the bond or any other
tangible equivalent. Bonds also provide fixed interest payments
or any other tangible equivalent.

Table 4.2.7
Average Weighted Interest Rates on Deposit
and Savings Certificates and Bonds

General Provisions

The table features average weighted interest rates on de-
posit and savings certificates and bonds issued in Russian
rubles. Data are categorized by maturity of deposit/savings
certificates and bonds placed on the primary market. Data
source: quarterly reporting of the operating credit institutions
(for the main compilation guidelines see Bank of Russia Ordi-
nance No. 1376-U, dated January 16, 2004, “About the list,
forms, the order of drawing up and submission of the reporting
of credit institutions in the Central Bank of the Russian Federa-
tion”).

Individual Indicators Highlights

Deposit certificate interest rates by maturity; savings
certificate interest rates by maturity; interest rates on
bonds, by maturity — average annual interest on funds raised
through the certificates and bonds within the reporting period
broken down by maturity: up to 30 days, 31—90 days, 91—
180 days, 181 days — 1 year, 1—3 years, over 3 years. The lack
of interest rates data over the selected deposit periods indicates
unavailability of a particular type of certificate and bondissued by
reporting institutions.

Average weighted interest on deposit/savings certificates
and bonds is defined as follows:

> PV
>V

p — average weighted interest rates on deposit/savings certifi-
cates and bonds;

P — annual yield on a matured security;

V — book value of a security.

pP= , where

Table 4.2.8
Funds Owned by Legal Entities and Individuals
and Raised Through Banking Bills

General Provisions

The “Funds Owned by Legal Entities and Individuals Raised
Through Banking Bills” table contains credit institutions’ liabili-
ties on issued bills and banker’s acceptances.

The dataare obtained from monthlyaggregate balance sheet
of the operating credit institutions.

Individual Indicators Highlights

Bill — direct financial liability completed in a legally pre-
scribed form and issued by a promissor to a billholder which
gives the latter unconditional authority to make claims to the
promissor in terms of specific amount, time and place.

Banking bill of exchange — bill which is mainly earmarked
to attract funds to a bank.

Acceptance — an agreement on repayment of a billimpos-
ing obligation on the acceptor.

Banker’s acceptance — bill secured by the bank’s uncon-
ditional obligation to pay a specific amount after a certain period
(accepted by the bank).

Totalrubles/foreign currencyraisedby bills, by redemp-
tion periods — Russianruble/foreign currency (inarouble equi-
valent) attracted to the credit institutions by issuing at par bills
and discounting bank acceptances.

Total Russian/foreign currency receipts raised by bills and
banker’s acceptances are broken down by redemption periods.
Bills at a particular date sight, and bills at fixed time sight (term
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bills) are discounted by actual residual period. Demand and
fixed-time demand bills are included in the demand position, and
bills presented for payment are discounted similarly to term bills
(Accounting Rules for Credit Institutions Based in the Russian
Federation, dated December 5, 2002, No. 205-P).

Table 4.2.9
Average Weighted Interest Rates on Bills

General Provisions

The table contains average weighted interest rates on bills
issued by credit institutions.

Interest rates on ruble denominated bills placed on the pri-
mary market over the report period are given by type of primary
holder (legal entities and individuals) and redemption periods.

Data are drawn from quarterly reporting of operating credit
institutions (for the main compilation guidelines and indicators
see Bank of Russia Ordinance No. 1376-U, dated January 16,
2004, “About thelist, forms, the order of drawing up and submis-
sion of the reporting of credit institutions in the Central Bank of
the Russian Federation”).

Individual Indicators Highlights

Interest rates on ruble denominated bills sold to legal
entities, by maturity; interest rates on ruble denominated
bills sold to individuals, by maturity — average annualinterest
rates on ruble denominated bills sold to legal entities/individuals
with dissection by periods of redemption periods: up to 30 days,
31—90 days, 91—180 days, 181 days — 1 year, 1—3 years, over
3 years.

Average weighted interest rates on issued bills are defined
as follows:

_XPV_
>V
P— average weighted interest rate on issued bills;

P — bill’s annual yield against redemption;
V — value of a bill specified in the requisites.

P = , where

Subsection 4.3
Lending

Table 4.3.1
Corporate, Interbank and Personal Loans

General Provisions

Datain the table reflect one of the major banking activities in
placing banking resources to be lent to clients (residents and
nonresidents). Loans are broken down by currency (Russianand
foreign), borrowers (individuals, corporations, banks)and matu-
rity periods (maturity period is a term for repaying a loan speci-
fiedin a creditagreement). The ruble and foreign currency loans
are lower than that in the “Selected Indicators by Credit Institu-
tions Performance Grouped by Assets” table because of loans
extendedtoall-level budgets, governmentextrabudgetary funds.

Data are provided by the monthly aggregate balance sheet
of Russian operating credit institutions.

Individual Indicators Highlights

Total loans in rubles/foreign currency — clients’ debt
(including overdue loans and other allocated funds) to credit
institutions on all loans extended. Lent funds totals, apart from
the breakdown of specific loans, loans to foreign governments
and nonresident legal entities.

Total personal loans in rubles/foreign currency — resi-
dent and nonresident personal clients’ debt on consumer loans
(including overdue), encompass self-employed individuals.

Total corporate loans in rubles/foreign currency, by
maturity — debt (including overdue) on all loans (including pre-
cious metal loans) contracted to resident financial (except for
credit ones) and nonfinancial institutions of all types of property
(for “financial institution” and “nonfinancial institution” concepts
see notes to “Analytical Accounts of Credit Institutions” table,
and comments on “claims on nonfinancial public enterprises”
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included in the “Analytical Accounts of Monetary Authorities”
table). Loans given for the term of up to 30 days include demand
loans and “overdraft” (loan as giving credit for money stringency
on current account).

Total loans to banks in rubles/foreign currency — debt
(including overdue) on interbank loans. Without deposits and
other placed means in banks.

Table 4.3.2
Average Weighted Interest Rates
on Nonfinancial Organizations’ and Personal Loans
in Rubles
Table 4.3.3
Average Weighted Interest Rates
on Nonfinancial Organizations’ and Personal Loans
in Foreign Currency
Table 4.3.4
Average Weighted Interest Rates on Interbank
Loans in Rubles and in Foreign Currency

General Provisions

The tables contain average weighted rates on ruble and
foreign currencyloanstononfinancial organizations, creditinsti-
tutions and individuals. Data are presented by type of borrower
(individuals, nonfinancial organizations and credit institutions)
and credit terms.

Data source: monthly reporting of operating credit institu-
tions (see Bank of Russia Ordinance No. 1376-U, dated Janu-
ary 16, 2004, “About the list, forms, the order of drawing up and
submission of the reporting of credit institutions in the Central
Bank of the Russian Federation”). Beginning from April 2006,
data of credit institutions’ branches are included in the calcula-
tion of rates on bank credit and lending operations.

Along with the CBR monthly Bulletin of Banking Statistics data
on average weighted rates on shortterm corporate loansinrubles
are published in the IMF “International Financial Statistics”.

Individual Indicators Highlights

Average weighted interest rates on personal loans/Av-
erage weighted interest rates on nonfinancial organiza-
tions loans/Average weighted interest rates on inter-
bank loans in rubles/foreign currency, by maturity — an-
nual average weighted rates specified in loan agreements
with individuals, nonfinancial organizations and credit insti-
tutions. The rates are classified by the loan terms: up to
30 days, 31—90 days, 91—180 days, 181 days — 1 year, up
to 1 year, over 1 year.

Average weighted interest rates for corresponding loan pe-
riods are defined as follows:

2 PV
2V
P — average weighted loan interest rate;

P — contracted nominal annual interest rate;
V — contracted value of loan.

p= , where

Table 4.3.5
Debt on housing loans extended
by credit institutions to households

General Provisions

The table “Debt on housing loans extended by credit institu-
tions to households” presents data as of the reporting date and
is broken down by currency (the ruble and foreign currency).

Data on housing mortgage loans are a part of the total
housing loans indicator.

Data on debt on housing loans extended by credit institu-
tions to households are taken from operating credit institutions’
quarterly reports (the core principles of compiling these reports
and selecting individual indicators are set out in Bank of Russia
Ordinance No. 1376-U, dated January 16, 2004, “On the List,
Forms and Procedure for Compiling and Presenting Credit Insti-
tution Reports to the Central Bank of the Russian Federation”).

Individual Indicators Highlights

Debt on housing loans is debt, including overdue debt, on
housing loans extended to households, regardless of their term
and collateral.

Debt on mortgage housing loans is debt, including over-
due debt, onloans extended for the purchase of housing against
the collateral of real estate in accordance with the procedure
established by the Federal Law No 102-FZ, dated July 16, 1998
on Mortgage (Real Estate Collateral) (with amendments).

Number of credit institutions extending housing
loans —number of creditinstitutions having balances on hous-
ing loans accounts in their balance sheets as of reporting
date.

Table 4.3.6
Structure of Credit Institutions’ Investments
in Securities

General Provisions

Data are dissected by types of securities and groups of
issuers. REPO transactions being a relatively new source of high
liquid banking resources, they are singled out of total invest-
ment. The highlighted shares of stock singled out of the overall
investments into shares of stock represent those which are kept
in the credit institutions’ portfolio over six month and purchased
solely for investment purposes.

Investments in government securities are included at their
market value, and in other securities — by purchase value (book
value).

Data source: monthly aggregate balance sheet of Russian
operating credit institutions.

In analysis, data in this table may be complemented by
information on the structure of investments in securities of indi-
vidual securities-issuing credit institutions, which disclose this
information via the Internet in compliance with Regulation on
Disclosure of Information by the Issuers of Securities, approved
by the Federal Financial Market Service Order No. 05-5/pz-n,
dated March 16, 2005.

Individual Indicators Highlights

Securitiesinclude bonds (government, municipal, commer-
cial), deposit and savings certificates, and other documents
related to securities pursuant to effective law.

Investment in debt instruments — include credit institu-
tions’ fundsallocated for purchase of governmentsecurities, bonds,
and deposit and savings certificates of various legal entities.

Financial securities in an investment portfolio can differ by
issuers:

government debt instruments — all Russian government
bonds (GKO, OFZ, etc.) including bonds denominated in foreign
currency;

debt instruments of the Russian Federation member
territories and local authorities — debt instruments (bonds
and other) issued by Russian Federation member territories
(including debt instruments in foreign currency) and local au-
thorities (debt instruments in rubles);

resident credit institutions’ debt instruments — bonds,
depositcertificates and other securitiesissued by resident credit
institutions;

nonresident issuers’ debt instruments — bonds issued
by foreign governments, nonresident banks, and nonresidents
issuer’s other securities;

other debt instruments — bonds, savings and deposit
certificates issued by other legal entities (different from the
above).

Debt obligations under reverse repurchase agree-
ments — listed and unlisted debt instruments acquired under
agreements providing for theirreverse repurchase within 180 cal-
endar days (regardless of the issuer).

Debt obligations under loan agreements — listed and
unlisted debt instruments acquired under loan agreements (re-
gardless of the term of the agreement and issuer).

Overdue debtobligations — debt obligations that have not
been repaid in due time.



Investment in shares of stock is defined by:

— resident credit institutions’ shares;

— nonresidents’ shares, including shares issued by nonresi-
dent banks;

— other shares (different from the above).

The indicator Investments in Shares has been supple-
mentedbyindicators Under Reverse Repurchase Agreements
and Under Loan Agreements (see note to indicators “Debt
Obligations under Reverse Repurchase Agreements” and “Debt
Obligations under Loan Agreements”).

Investments in shares of corresponding issuers ac-
quired for investment purposes — listed and unlisted shares
acquired with the purpose of obtaining investmentincome andin
anticipation of growth in their value in the long term or after an
indefinite period of time.

Equity in subsidiary and associated joint-stock compa-
nies signifiesinvestmentin sharesacquiredinthe number allow-
ing the investor to gain control over the management of the
issuing organization or exert significant influence on it.

Other equity signifies the funds paid by banks into the
authorized capital of residentand non-resident legal entities and
also funds transferred to non-resident banks when opening
branches abroad.

Table 4.3.7
Discounted Bills

General Provisions

The table includes data on the value of discounted bills in
credit institutions (including overdue bills).

Data are obtained from monthly aggregate balance sheets
of Russian operating credit institutions.

Individual Indicators Highlights

Total discounted bills denominated in rubles — value of
bills denominated in rubles/foreign currency and acquired prior
to their maturity (including overdue bills).

Total of discounted ruble/foreign currency bills are broken
down by promissors:

— billsissued and guaranteed by federal government;

— bills issued and guaranteed by RF member territories and
local authorities;

— credit institutions’ bills;

— nonresidents’ bills;

— other bills.

Table 4.3.8
Average Weighted Interest Rates
on Discounted Bills

General Provisions

The table contains average weighted rates on discounted
bills and loans secured by credit bills.
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Average weighted rates ondiscounted billsandloans against
credit bills (ruble and foreign currency) are shown by maturity.

Data source: quarterly reporting of operating credit institu-
tions (for compilation guidelines see Bank of Russia Ordinance
No. 1376-U, dated January 16, 2004, “About the list, forms, the
order of drawing up and submission of the reporting of credit
institutions in the Central Bank of the Russian Federation”).

Individual Indicators Highlights

Interest rates on ruble/US dollar credit bills — interest
rates on credit bills-secured loans.

Interestrates ondiscounted bills denominatedin rubles
and US dollars, by maturity — interest rates on acquired (dis-
counted) bills.

Average weighted rates on discounted bills or credit bills-
secured loans are defined as follows:

> PV
>V

P — average weighted interest rate on bills or credit bills-se-
cured loans;

P — discountrate defined by the formula for annual yield against
maturity, or nominal interest credit rate;

V — book value (purchase price) of a discounted bill or value of
credit bills-secured loan.

P = , where

Table 4.4
Credit Institutions’ Claims and Liabilities
on Financial Derivatives

General Provisions

Thetable presentscreditinstitutions’ liabilitiesand claims on
financial derivatives. Financial forward settlement contracts, op-
tions, forward parts of the deals on reverse repurchase of secu-
rities, which fall due not earlier than on the third day after com-
pleting the contract. Futures transactions are shown in the off-
balance sheet item from the contract date till the value date.
Futures claims on and liabilities to financial instruments with
market or official prices (rates) are recorded at these prices and
discounted in due order.

Credit institutions’ liabilities and claims on financial derivatives
are broken down by major financialinstruments (rubles and foreign
currency, precious metals, securities) and by term of settlement:
2—30 days, 31—90 days, over 90 days. Total of claims and liabili-
ties across all financial instruments presented in the table also
include amounts due for repayment “on the following day”.

Data are obtained from monthly aggregate balance sheets
(Subsection D “Transactions in Derivatives”) of Russian operat-
ing credit institutions.
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Section 5. Selected Indicators Characterising the State of Russia’s
Payment System

Table 5.1
Payments Effected by the Russian
Payment System

General Provisions

The table presents data on the number and value of non-
cash payments effected by the Russian payment system, includ-
ing payments effected by the Bank of Russia payment system
and private payment systems formed by credit institutions.

The source of these data is quarterly payment reports of
credit institutions and Bank of Russia regional branches.

Individual Indicators Highlights

Payments effected by the Bank of Russia payment sys-
tem include payments effected by credit institutions and their
branches and their clients, payments effected by Bank of Russia
clients other than credit institutions and Bank of Russia payments
per se, made to payees through Bank of Russia institutions.

Payments effected by private payment systems include
payments effected by clients of credit institutions and their
branches and payments effected by credit institutions and their
branches, routed by settlement non-bank credit institutions
through their payment systems and by credit institutions and
theirbranchesthrough correspondentaccounts, openedinother
credit institutions and their branches, and through interaffiliate
settlement accounts, opened in subdivisions of a credit institu-
tion, and also payments within a subdivision of a credit institution
(parent credit institution or its branch).

Table 5.2
Payments Effected by Bank of Russia
Payment System and Private Payment Systems
by Method of Payment

General Provisions

The table presents data on the number and value of non-
cash payments effected by the Bank of Russian payment system
and private payment systems electronically and on paper.

Individual Indicators Highlights

Electronic payments are payments effected in the Bank of
Russia payment system and private payment systems without
using paper settlement documents, while funds are credited to
payees’ accounts on the basis of electronic payment documents.
Other payments are considered payments effected on paper.

Table 5.3
Data on Customers Members of Bank of Russia
Payment System Exchanging
Electronic Documents with Bank of Russia

General Provisions

The table presents data on the number and makeup of Bank
of Russia clients using the electronic exchange of settlement
documents in effecting non-cash settlements through the Bank
of Russia payment system. These data are grouped for credit
institutions and their branches, the Federal Treasury bodies and
other Bank of Russia clients.

The sources of information are the Bank Identification Code
(BIC) Directory of the Russian Federation and other statistical
data collected by the Bank of Russia.

Individual Indicators Highlights

Operating credit institutions and branches — members
of Bank of Russia payment system are the operating credit
institutions and their branches according to the BIC Directory.

Federal Treasury bodies are the divisions and depart-
ments of the Finance Ministry’s Federal Treasury that are clients
of the Bank of Russia and use its cash settlement and cash
services. The dataon Federal Treasury bodies do notaccountfor
the fact that Federal Treasury bodies could be simultaneously
serviced in two branches of the Bank of Russia.

Other Bank of Russia clients are Bank of Russia clients
other than creditinstitutions or their branches and Federal Trea-
sury bodies.

Of which participate in exchange signifies operating
creditinstitutions and their branches, Federal Treasury bodies
and other Bank of Russia clients that have concluded an agree-
ment with the Bank of Russia on the exchange of electronic
documentsin effecting settlements through the Bank of Russia
payment system.

Table 5.4
No. of Participants (Users) in Bank of Russia
Intraregional and Interregional
Electronic Settlements

General Provisions

The table presents data on the number of participantsin and
users of Bank of Russiaintraregionalandinterregional electronic
settlements.

Bank of Russia interregional electronic settlements signify
the entirety of relations between Bank of Russia institutions,
credit institutions and their branches and other Bank of Russia
clients other than credit institutions, located in various Russian
regions, and pertain to the effectuation of payments using elec-
tronic paymentandinternalinformation documents. Intraregional
electronic settlements are the entirety of the aforementioned
relations within a single region.

The source of this information is the BIC Directory.

Individual Indicators Highlights

Bank of Russia institutions are the main cash settlement
centres, cash settlement centres and operations divisions and
departments of the Bank of Russia included in the BIC Directory.

Participantsinintraregional andinterregional electronic
settlements are the Bank of Russia institutions that have the
corresponding software and hardware and meet the require-
ments of the Bank of Russia instructions regulating the proce-
dure forimplementing intraregional and interregional electronic
settlements.

Credit institutions (branches of credit institutions) are
operating credit institutions (branches of credit institutions) ac-
cording to the BIC Directory.

Users of intraregional and interregional electronic
settlements are credit institutions (branches of credit institu-
tions) that have correspondent accounts (subaccounts) in Bank
of Russia institutions participating in intraregional and interre-
gional electronic settlements.

Table 5.5
Selected Indicators Characterising Transactions
Implemented Using Bank Cards

General Provisions

This table shows the dynamics of cash withdrawals and
payments for goods (works or services) using bank cards inside
and outside Russia by individuals and legal entities.

Data for this table are derived from the quarterly statistical
reports submitted by credit institutions to the Bank of Russia.

Individual Indicators Highlights

Bank card is a payment card issued by a credit institution.

The number of bank cards denotes the actual number of
bank cards issued by credit institutions to their customers.

Payments for goods (works, services)include operations
on payment for goods (works, services) made with bank cardsin
and outside the Russian Federation and operations on customs
payments made in the Russian Federation with bank cards.

Data onthe number of bank cards are given as of the first day
of the month following the reporting quarter.

Data on the value of operations conducted with the use of
bank cards are given for the reporting quarter.



